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department of agriculture. 

Agricultural Adjustment Administration, 
p R, 8. O. No. 4, Revision 2. Supplement 1 Issued August 30. 1930 
l Puerto Rico Sugar Order No. 4. Revision 2. Supplement l) 
Allotment or Additional Quota to Puerto Rico 

By virtue of the authority vested In the Secretary of 
Agriculture by Public Resolution No. 109. 74th Congress, ap¬ 
proved June 19. 1936. and by Section 8a of the Agricultural 
Adjustment Act. approved May 12. 1933. as amended. 1, 
W. R Gregg. Acting Secretary of Agriculture, do hereby 
make, issue, publish, and give public notice of this order 
• constituting a supplement to Puerto Rico Sugar Order No. 
4. lie vision 2*). which shall have the force and effect of law 
and continue In force and effect until amended or 

mjperseded by orders or regulations hereafter made by the 
Secretary of Agriculture. 

I 

Whereas. General Sugar Quota Regulations. Series 3. Re¬ 
vision 2. Supplement 1. establishes for Puerto Rico an addi¬ 
tional quota of 19,755 short tons of sugar, raw value, ana 

Whereas. I hereby find that total surplus stocks In excess 
of the allotments heretofore issued under Puerto Rico Sugar 
Order No. 4. Revision 2, amount to 140,552 tons of sugar, 
raw value, and 

Whereas. I hereby find that unless the marketing of sugar 
from Puerto Rico is regulated, the aforesaid surplus stocks 
of sugar will be in excess of the additional quota established 
for Puerto Rico for consumption in continental United 
States as aforesaid, and of the estimated market demand 
during the calendar year 1936 for sugar for consumption 
outside of continental United States. 

U 

Now. therefore, upon the basis of the foregoing findings 
and pursuant to the foregoing authority, it is hereby ordered: 

1. That the additional quota of 19.755 short tons of sugar, 
raw value, shall be allotted to the following processors in 
the amounts which appear opposite their respective names: 

Additional 
Marketing 
Allotment 

_3.968 

_536 

_ 886 

_333 

_ 365 

260 

_ 33 

_1.604 

_ 166 

- 3.145 

.1" *216 

‘1P.R. 1160. 


Name of Processor: 

(1) Aguirre_ 

(2) Cam bn! ache__ 

(3) Canovnnajft_ 

(4) Carmen_ 

(5) Ooloao_ 

(6) Con*tonela-Tba_ 

(7) El Kjcmplo_ 

(8) Eureka_ 

(9) Fajardo__ 

GO) Gnomon!_ 

( 11 ) Ouanlca_ __ , 

(12) Hermlnla_ 

(13) IguAldad__ 


Name of Processor—Con tin ued. 

(14) Juanita---- 

(1ft) Lafayette........—---- 

(16) Pl*eurla-X>aa Cancw------ 

(17) MonsemU*__—- 

(18) Pcllejoo_ 

(19) Plata.... 

(20) Plays Orondo---- 

(2t) Rocbel&lM- 

(22) Rolg- 

(23) Rufina__ 

(24) San Vicente. 

(25) Santo Barbara 

<26) Sollrr. 

(27) Vannino_ 

(28) Victoria- 

(29) Ea* Sugar 

(30) San Franc toco. 

(31) Carl be-- 

(32) Conatando-Ponce .. 

(33 1 Mercefiita- 

(34) Boca Chico- 


Additional 

Marketing 

Allotment 

" *655 

ft 

_341 

‘III ~ 83 

_ 115 

_ 210 

_567 

_ 911 

356 
81 
42 

183 
3.587 
101 

177 
425 
004 


Total_19.755 

2. That during the calendar year 1936 the above named 
processors are hereby forbidden from importing into con¬ 
tinental United States for consumption, or which shall be 
consumed therein, any sugar from Puerto Rico in excess of 
the marketing allotments heretofore issued in Puerto Rico 
Sugar Order No. 4. Revision 2. and the additional market¬ 
ing allotments set forth in paragraph one hereof. 

3. That the additional allotments fixed herein shall not 
be assigned or transferred without the approval of the 
Secretary or his duly appointed agent. 

4. That where surplus stocks of sugar have been pro¬ 
cessed from growers' surplus sugarcane, and settlement with 
growers has been made in terms of sugar, such growers' sur¬ 
plus sugar shall share in the additional allotment herein 
made to the processor on a pro rata basis. 

5. That whenever any person is aggrieved because of any 
allotment made to him, or to any other person, or because 
he has received no allotment, or because of any provision 
herein, he may make application in writing under oath to 
the Secretary for the adjustment of any allotment, or for 
the issuance of an allotment, or for the modification of any 
provision herein, which application Is fully set forth as com¬ 
plaint and the facta in support thereof. If upon the basis 
of such application, the Secretary has reason to believe that 
the complaint Is well-founded, he will give due notice and 
opportunity for the interested persons to be heard on such 
application. Upon the basis of the record obtained at such 
hearing, the Secretary may grant or deny, in whole or in 
part, said application. 

If any provision herein is declared invalid. In whole or in 
part, the validity of the remaining provisions shall not be 
affected thereby, and If any provision is declared inapplica¬ 
ble to any person or circumstance, the applicability of such 
provision to any other person or circumstance shall not be 
affected thereby. 
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The Secretary may by designation in writing name any 
person, including any officer or employee of the government 
or any bureau, or division in the Department of Agriculture, 
to act as hLs agent or agencies in exercising any power herein 
vested in him. 


In testimony whereof. W. R. Gregg, Acting Secretary ot 
Agriculture, has hereunto set hts hand and caused the offi¬ 
cial seal of the Department of Agriculture to be affixed in 
the city of Washington. District of Columbia, this 20th day 
of August 1936. 

(seal) W. R. Gregg, 

Acting Secretary of Agricult are. 

(F. It. Doc. 1866—Filed. August 21. 1936; 11:56 am| 


N. E. R.—B-3—Supplement (b) Issued August 20. 1936 

1936 Agricultural Conservation Program—Northeast 
Region 

bulletin no. 3—SUPPLEMENT (8) 

Acreage of Wheat or Rye in 1936 Seeded to Legumes 

The paragraph added to Section 22 of Part III of North¬ 
east Region Bulletin No. 3. by Supplement (a) 1 to such 
bulletin is amended to read as follows: 

For the purpose of meeting the conditions of section 4 of Part 
XI of Northeast Region Bulletin No. 1. Revised, a* amended, with 
respect to the minimum acreage of soil-conserving crop* and for 
the purpose of meeting the conditions of the preceding paragraph 
of this section, with respect to acreage of crop land seeded to 
soil-conserving crops in 1936, and for no other purpose, one-half 
of any acreage devoted to wheat or rye. harvested in 1936. which 
Is grown In combination with, or immediately followed by. a 
biennial or perennial legume or a mixture seeded with at letut 40 
percent by weight of a biennial or perennial legume shall < not¬ 
withstanding the harvesting of wheat or rye from the land in 
1936) be regarded as used for the production of a soil-conserving 
crop in 1936. For all other purposes of the 1936 Agricultural 
Conservation Program for the Northeast Region (Including the 
determination of the acreage of soil-depleting crops grown In 1936 
and the determination of the soil-building allowance) the entire 
acreage of wheat or rye, so grown In combination with, or imme¬ 
diately followed by. such legumes shall be regarded as used tor 
the production of a soil-depleting crop in 1936. 

In testimony whereof. W. R. Gregg, Acting Secretary of 
Agriculture, has hereunto set his hand and caused the official 
seal of the Department of Agriculture to be affixed in the 
city of Washington, District of Columbia, this 20th day of 
August 1936. 

(seal) W. R. Gregg, 

Acting Secretary of Agriculture . 

|P. R. Doc. 1865—Filed. August 21. 1936; 11:56 a. m.| 


Bureau of Agricultural Economic*. 

8. R. A. B. A. E. 152 Issued August 1936 

SERVICE AND REGULATORY ANNOUNCEMENTS NO. 152* 

Regulations of tiie Secretary of Agriculture Under thi 
United States Cotton Futures Act 

(Effective August 20. 19361 

By virtue of the authority vested in the Secretary of Agri¬ 
culture by the United States Cotton Futures Act of August 
11, 1916, as amended March 4. 1919 (U. S. C.. Title 26. Sec* 
1090-1106); May 31. 1920 (41 Stat. 725); and February 26. 
1927 <44 Stat. 1248), I. M. L. Wilson, Acting Secretary of 
Agriculture, do prescribe, publish, and give public notice of 
the following regulations, to be in force and effect on and 
after August 20. 1936, and on that date to supersede the 
regulations heretofore made by the Secretary of Agriculture 
under said Act, as amended. 

In testimony whereof I have hereunto set my hand and 
caused the official seal of the Department of Agriculture to 
be affixed in the City of Washington this 6th day of July 
1936. 

(seal) M. U Wilson. 

Acting Secretary of Agriculture. 


»1 F. R. 513, 1217. __ ... 

•Supersedes Service and Regulatory Announcement* No. 12-* 
Agricultural Economics), effective August 20. 1936. 
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Appendix 1. 

REGULATION I—DEFINITIONS 

Section L Words used in these regulations In the singular 
form shall be deemed to import the plural, and vice versa, 
as the case may demand. 

Sic. 2. As used throughout these regulations, unless the 
context otherwise require, the following terms shall be con¬ 
strued. respectively, to mean— 

Paragraph f. The act. —The United States cotton futures 
act. approved August 11, 1916, as amended from time to 
time. 

Par. 2. Exchange. —Exchange, board of trade, or similar 
institution or place of business, at. on. or in which a section 
5 contract may be made. 

Par. 3. Section 5, contract .—Contract of sale of cotton for 
future delivery mentioned In the act, made at, on. or in any 
exchange in compliance with section 5 of the act. 

Par. 4. Person. —Individual, association, partnership, or 

corporation. 

Par. 5. Owner. —Person who owns, controls, or has the 
disposition of any cotton. 

Par. fi. Bureau .—Bureau of Agricultural Economics of the 
United States Department of Agriculture. 

Par. 7. Exchange inspection bureau. —The inspection bu¬ 
reau of the New York Cotton Exchange, the New Orleans 
Cotton Exchange, the Board of Trade of the city of Chicago, 
or of any other exchange which may have an organized in¬ 
spection bureau recognised as such by the chief of the 
bureau, as the case may be. 

Par. 8. Board of cotton examiners .—A board of cotton ex¬ 
aminers established under the act at any point. 

Par. 9. Appeal board of review examiners .—The appeal 
board of review examiners at Washington, D. C. 

REGULATION 2—GENERAL 

Section 1. The inspection, sampling, and classification of 
cotton pursuant to section 5 of the act as amended shall be 
performed as prescribed in these regulations. All tenders of 
cotton and settlements therefor under section 5 contracts 
shall be made subject to these regulations. No contract shall 
for the purposes of these regulations be deemed to comply 
with section 5 of the act as amended if it contain or incor¬ 
porate therein, by reference or otherwise, any provision of 
any by-law. rule, or custom of an exchange which Is incon¬ 
sistent or in conflict with any requirement of said section 5. 
nor if the parties enter into any collateral or additional 
agreement or understanding, cither verbal or written, re¬ 
specting the subject mailer of such contract which is incon¬ 
sistent or in conflict with any requirement of said section 5. 

Sec. 2. Nothing in these regulations shall be construed as 
relieving any party to a section 5 contract of any obligation 
imposed upon him. or as depriving him of any right to which 
he may be entitled, under any provision of the contract or 
exchange rules made a part thereof which shall not be incon¬ 
sistent with the act as amended or the regulations mad* 
under the act. 

Sec. 3. Any amendment to these regulations, unless other¬ 
wise stated therein, shall apply to all tenders of cotton and 
settlements therefor made on and after the effective date of 
such amendment, under section 5 contracts entered into 
prior, as well as subsequent, to such effective date. 


Sec. 4. Publications under the act and these regulations 
may be made in service and regulatory announcements of 
the bureau and by such other means as the chief of the 
bureau shall from time to time designate for the purport. 

Sec. 5. As far as applicable, these regulations shall have 
the same force and effect for the purposes of section 6A as 
for the purposes of section 5 of the act. 

REGULATION 3-ADMINISTRATION 

Section 1. The chief of the bureau Is charged with the 
supervision on behalf of the United States Department of 
Agriculture of the performance of all duties arising in the 
administration of the United States cotton futures act. 

Sec. 2. There shall be maintained at New Orleans. La.; 
Houston, and Galveston. Texas: Mobile. Ala.; Savannah. Ga; 
Charleston. S. C., and when necessary in the opinion of the 
chief of the bureau, at other points designated for the pur¬ 
pose. boards of cotton examiners. The members of such 
boards and the chairman of each shall be designated for 
the purpose by the chief of the bureau. The appeal board 
of review examiners established at Washington. D. C.. is 
authorized to review the classification of any cotton in ac¬ 
cordance with regulation 10 of these regulations. A board 
of supervising cotton examiners fhall perform duties as 
assigned. 

Sec. 3. The chief of the bureau whenever he deems neces¬ 
sary may designate an official or employee of the Depart¬ 
ment of Agriculture as supervisor of cotton inspection, 
who shall supervise the inspection and sampling, and the 
preparation of samples of cotton, for classification by a 
board of cotton examiners, and perform such other duties 
as may be required of him, for the purposes of these regula¬ 
tions. The chairman of the beard of cotton examiners may 
employ temporary assistants for such period as the volume 
of the work may require and designate them as deputy 
supervisors, with full authority to perform the duties of 
supervisor of cotton Inspection, in accordance with sections 
3 and 5 of regulation 11. 

Sec. 4. Subject to these regulations and the Instructions of 
the chief of the bureau, the chairman of each board of cotton 
examiners shall be responsible for the proper performance of 
the duties Imposed on such board and on the persons con¬ 
nected therewith. 

REGULATION 4-CLASSIFICATION REQUESTS 

Section 1. For each lot or mark of cotton of which the ap¬ 
plicant desires separate classification and certification he 
shall make a separate written request in a form prescribed or 
supplied by the bureau for that purpose. 

Sec. 2. Such classification request shall Include the name 
of the exchange under the rules of which it is contemplated 
that delivery of such cotton may be made; and the lot 
number. If any. the marks, the number of bales, the location, 
the name of the owner of the cotton for whose account the 
classification is requested, and where necessary other infor¬ 
mation. under oath or otherwise, may be required by the 
chief of the bureau or the chairman of the board of cotton 
examiners. The form in which such additional information 
shall be furnished may be prescribed by the chief of the 
bureau or the chairman of the board of cotton examiners. 
The classification request shall be signed by the owner, or in 
his behalf by his agent. Such agent may. If authorized far 
the purpose, be the Inspector in chief of the exchange inspec¬ 
tion bureau by or under the direction of which the cotton Is 
Inspected and sampled. 

Sec. 3. If there Is a board of cotton examiners at the point 
at which It Is contemplated that delivery of the cotton shall 
be mode, such classification request, unless otherwise directed 
by the chief of the bureau, shall be filed with the chairman 
of the board of cotton examiners at such point. If there is 
no board of cotton examiners at the point of contemplated 
delivery, the request shall be filed with the supervisor of 
cotton inspection at such point. It shall be so filed within 
one year after the date upon which the samples were drawn 
from the cotton involved and before the classification of such 
cotton. 
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Sec. 4. Any classification request may be withdrawn by the 
applicant at any time before the classification of the cotton 
covered thereby, subject to the payment of such fees, if any, 
as may be prescribed pursuant to regulation 12. Any classi¬ 
fication request may be rejected for noncampliancc with the 
act or these regulations. 

REGULATION 0—INSPECTION AND SAMPLES 

Section 1. The inspection and sampling and the prepara¬ 
tion of samples of cotton of which classification is desired 
shall be by or under the direction of on exchange Inspection 
bureau and subject to the supervision and in accordance with 
the instructions of a supervisor of cotton inspection or a 
cotton examiner whose duties include such supervision. 

Sec. 2. The owner of the cotton shall cause it to be made 
available to such supervisor or cotton examiner for such 
examination as may be necessary for the purposes of its 
classification, and shall take such steps as may be necessary 
to secure its proper inspection and sampling and the proper 
preparation and delivery of representative samples thereof 
at the place designated therefor, in accordance with these 
regulations, without expense to the Department of Agriculture. 

Sec. 3. No person shall, after notice to the interested parties, 
be employed in any way in connection with any phase of the 
inspection and sampling of cotton, or the preparation of the 
samples thereof, for the purposes of classification under these 
regulations, who for good cause is disapproved by the chief 
of the bureau. 

Sec. 4. No cotton covered by a classification request filed as 
provided in these regulations .shall be rejected by any person 
other than a cotton examiner, on account of grade or staple 
or otherwise, unless the request for the classification of the 
cotton so rejected shall be withdrawn by the person by whom 
it was made. 

Sec. 5. One sample shall be drawn from the top side of each 
bale and one from the bottom side. Each such sample shall 
weigh not less than 5 ounces, the two samples from each bale 
to weigh together not less than 10 ounces. The head of the 
bale shall be properly Inspected, and any conditions not fully 
indicated by the samples shall be specified by the inspector 
or the sampler of the cotton in a written memorandum, which 
shall accompany the samples to the board of cotton examiners. 

Sec. 6. The samples from each bale shall be prepared as 
specified in this section. The sample from the top side 
and the sample from the bottom side shall each be broken 
into two parts. One part of the sample from the top side 
shall be placed with a part of the sample from the bottom 
side, making two sets of samples from each bale. One of 
such sets shall weigh as nearly as possible 6 ounces, equally 
divided between the two parts thereof representing the two 
sides of the bale. There shall be placed in each such set 
of samples between the two sides thereof a coupon showing 
the number of the tag attached to the bale from which such 
samples were drawn. The 6-ounce set of samples from each 
bale shall be called the original and the other set the 
duplicate. 

Sec. 7. The original sets of samples of the bales constitut¬ 
ing a lot or mark to be classified separately shall be Inclosed 
in one or more wrappers or containers, as the case may 
require. The wrappers or containers of original samples 
shall be so labeled or marked, or both, as to show that 
they contain original samples, together with the lot number, 
if any, the marks, and the number of bales, and such other 
information as may be necessary in accordance with the 
Instructions of the chairman of the board to which the 
samples are to be delivered or the chief of the bureau. 

Sec. 8 . The duplicate sets of samples shall be inclosed in 
wrappers or containers separate and apart from the original 
sets In the manner prescribed for original samples in the 
foregoing section, except that the wrappers or containers 
shall be labeled or marked, or both, so as to show that they 
contain duplicate samples, and shall be delivered to the per¬ 
son requesting the classification of the cotton. 

Sec. 9. The original sample from each such bale shall be 
delivered to the board of cotton examiners with which the 
classification request was filed, at its classification room, or 


shall be delivered at such other place as may be designated 
for the purpose by the chairman of the board or the chief of 
the bureau. No samples covered by pending classification 
requests which are ready for delivery as provided herein 
shall be withheld from such delivery except as authorise; 
in writing by such chairman or the chief of the bureau 
Each such original sample shall be considered representative 
of the bale for a period not exceeding two years from the 
date of the issuance of a cotton class certificate therefor 
under regulation 7. 

Sec. 10. In addition to the samples hereinbefore prescribe, i 
separate samples, if desired, may be drawn and furnished 
to the owner of the cotton. 

Sec. 11. All persons in any way connected with the Inspec¬ 
tion and sampling and handling of samples of cotton for the 
purpose of classification pursuant to these regulations shall 
carefully handle them in such manner as not to cause loss ol 
sand therefrom or any change otherwise in their representa¬ 
tive character. 

Sec. 12. Any sample or set of samples which does not meet 
the requirements of these regulations or which does not cor¬ 
rectly represent the bale or bales from which drawn may be 
rejected by a supervisor of cotton inspection or a cotton ex¬ 
aminer whose duties include the supervision or examination 
of such cotton. Whenever the supervisor of cotton Inspection 
or the chairman of the board shall find it necessary in order 
to determine the true classification of any bale, such bale 
shall be reinspected and, if necessary, resampled, and the new 
samples shall be delivered at the place designated therefor 
In accordance with these regulations. 

Sec. 13. The original samples may be removed by the holder 
of the cotton class certificate covering the same at any time 
within two weeks (a) after such certificate bccames Invalid 
as provided in section 8 of regulation 7. or (b> after two year.; 
from the date of the issuance of the cotton class certificate 
therefor under regulation 7. or (c) after the certificate has 
been surrendered for cancellation without the issuance of a 
new certificate in lieu thereof: Provided. That the chairman 
of the board may for good cause permit the removal of sam¬ 
ples in accordance with this section without the surrenckr 
of the certificate for cancellation. If the cotton covered by 
such certificate Is classified as untcnderable. the holder shall 
be allowed only two weeks from the date of the certificate 
within which to remove the samples; and in cases where part 
of a lot of cotton represented by one cotton class certtficau 
is removed from the certified stock of any market and the 
bales so removed are canceled from such certificate at the 
request of the holder thereof in accordance with section 4 of 
regulation 7. the request for the return of samples of the bale:, 
so canceled shall be made within two weeks of the date of 
such cancellation. In which case notice shall be given to the 
person making the request of the time when the samples are 
ready for removal and they shall be actually removed within 
two business days following such notification. 

Sec. 14. In case a classification request shall be withdrawn 
prior to the classification of the cotton pursuant thereto, the 
applicant may. within two weeks after the date of such 
withdrawal, remove any samples of the cotton involved then 
in the possession of the Department of Agriculture. 

Sec. 15. Samples not removed in accordance with this 
regulation shall be disposed of In accordance with section • 
of regulation 12. 

REGULATION 0—CLASSIFICATION 

Section 1. For the purposes of section 5 of the act the 
classification of any cotton shall be determined only by 
cotton examiners designated as such by the chief of the 
bureau. . #1 

Sec. 2. All cotton for which classification requests shall be 
pending shall be classified as far as practicable in the order 
in which proper samples thereof, ready for such classifica¬ 
tion, shall have been delivered to the board of cotton ex¬ 
aminers whose duties include the examination thereof, ex¬ 
cept as otherwise provided in these regulations or when 
the chairman of the board or the chief of the bureau shaH 
flnd that an emergency exists and shall order otherwise. 
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Sec. 3. Such classification shall not proceed until the 
samples, after being delivered to the board, shall have been 
exposed for such length of time as in the Judgment of the 
chairman shall be sufficient to put them in proper condition 
for the purpose. 

Sec. 4. Such classification shall proceed as rapidly as pos¬ 
sible, but not when light or other conditions make uncertain 
the accuracy of the results to be obtained. 

8ec. 5. In case a sample drawn from one portion of a bale 
is lower in class than one drawn from another portion of 
such bale, except as otherwise provided in these regulations, 
the classification of the bale shall be that of the sample 
showing the lower class. 

Sec. 6. All cotton whether tenderable or untcnderable shall 
br classified on the basis of the official cotton standards of 
the United States In effect at the time of such classification: 
Provided however . That It shall be deemed a sufficient com¬ 
pliance with this section it cotton of tenderable length of 
staple shall be classified In steps of sixteenths of an inch. 

Sec. 7. If cotton be reduced in value, by reason of the pres¬ 
ence of extraneous matter of any character or Irregularities 
or defects below Its grade or below its apparent length of 
staple according to the official cotton standards of the 
United States, the grade or length of staple from which It 
is so reduced, and the grade or length of staple to which It 
is so reduced, and the quality or condition which so reduces 
its value, shall be determined and stated. 

Sec. 8. For the purposes of classification the following 
terms shall be construed, respectively, to mean— 

(a) Cotton of perished staple. —Cotton that has had the 
strength of fiber as ordinarily found in cotton destroyed or 
unduly reduced through exposure to the weather either be¬ 
fore picking or after baling, or through heating by fire, or 
on account of water packing, or by other causes. 

(b) Cotton of immature staple. —Cotton that has been 
picked and baled before the fiber has reached a normal 
state of maturity, resulting in a weakened staple of inferior 
value. 

tc) Oin cut cotton. —Cotton that shows damage in gin¬ 
ning. through cutting by the saws, to an extent that reduces 
its value more than two grades. 

(d> Reginned cotton. —Cotton that has passed through the 
tunning process more than once, and cotton that, after 
having been ginned, has been subjected to a cleaning process 
and then baled. 

(e) Repacked cotton. —Cotton that is composed of factors* 
brokers’, or other samples, or'of loose or miscellaneous lots 
collected and rebaled, or cotton in a bale which is composed 
of a part of a larger bale or two or more smaller bales or 
parts of bales. 

</) False packed cotton .—Cotton in a bale (1) containing 
substances entirely foreign to cotton. (2) containing damaged 
cotton in the interior with or without any indication of such 
damage upon the exterior, (3) composed of good cotton upon 
the exterior and decidedly inferior cotton In the interior, in 
such manner as not to be detected by customary examina¬ 
tion, or <4) containing pickings or linters worked into the 
bale. 

<p) Mixed packed cotton .—Cotton In a bale which, in the 
samples drawn therefrom (1) shows a difference of two 
grades or more, if of the same color; (2) if of the same 
grade but of different color, shows a difference of more than 
two color gradations; or (3) shows a difference of two or 
more grades and two or more color gradations: or (4) shows 
a difference in length of staple exceeding A of an inch. 

<h) Water packed cotton. —Cotton in a bale that has been 
ix?netrated by water during the baling process, causing dam¬ 
age to the fiber, or a bale that through exposure to the 
weather or by other means, while apparently dry on the 
exterior, has been damaged by water in the interior. 

REGULATION 7—COTTON CLASS CERTIFICATES 

Section 1. As soon as practicable after the classification 
of cotton has been completed by a board of cotton examiners 
it shall issue cotton class certificates showing th#> results of 
such classification. Each certificate ahal ! bear the date of 


its Issuance and shall be signed by the chairman of the board 
that classified the cotton. Hie certificate shall show the 
Identification of the cotton according to the information in 
the possession of the board, the classification of the cotton 
according to. its grade and length of staple, and such other 
facts as the chief of the bureau shall require. 

Sec. 2. Paragraph 1.—For any cotton classified by the 
board as tenderable on a section 5 contract It shall issue 
separate certificates. Such certificates shall show only cotton 
classified according to the grades specified in this section 
which is seven-eighths of an inch or more in length of staple: 

Extra White 

No. 3. Extra White, or Good Middling Extra White. 

No. 4. Extra White, or Strict Middling Extra White. 

No. 5, Extra White, or Middling Extra White. 

No. 6. Extra White, or Strict Low Middling Extra White. 

No. 7, Extra White, or Low Middling Extra White. 

White 

No. 1 or Middling FVttr. 

No. 2 or Strict Good Middling. 

No. 3 or Good Middling. 

No. 4 or Strict Middling. 

No. 5 or Middling. 

No. 6 or Strict Low Middling. 

No. 7 or Low Middling. 

Tinged 

No. 3. Tinged, or Good Middling Tinged. 

No. 4. Tinged, or Strict Middling Tinged. 

Yellow Stained 

No. 3. Yellow Stained, or Good Middling Yellow Stained. 

. Spotted 

No. 3. Spotted, or Good Middling Spotted. 

No. 4. Spotted, or Strict Middling Spotted. 

No. 5. Spotted, or Middling Spotted. 

Gray 

No. 3, Gray, or Good Middling Gray. 

No. 4. Gray, or Strict Middling Gray. 

Par. 2 .—The foregoing provisions of this section shall in 
no case be construed to require the certification- as tender- 
able of any bale classified as of one of the grades of spotted 
or gray cotton, which such grade ts officially determined at 
the time of certification to be below the value of white 
cotton of the grade of low middling. 

Sec. 3. For cotton classified by the board as untcnderable 
on a section 5 contract it shall issue separate certificates 
which shall show only cotton classified according to the 
grades specified in this section, or which is less than seven- 
eighths of an inch in length of staple, or which is otherwise 
declared to be undeliverablc by the fifth subdivision of sec¬ 
tion 5 of the act: 

Extra White 

No. 8, Extra White, or Strict Good Ordinary Extra White. 

No. 9. Extra White, or Good Ordinary Extra White. 

White 

No. 8. or Strict Good Ordinary. 

No. 9. or Good Ordinary. 

Tinged 

No. 5. Tinged, or Middling Tinged. 

No. 6, Tinged, or Strict Low Middling Tingl'd. 

No. 7. Tinged, or Low Middling Tinged. 

Yellow Stained 

No. 4. Yellow Stained, or Strict Middling Yellow Stained. 

No. 5, Yellow Stained, or Middling Yellow Stained. 

Spotted 

No. 6, Spotted, or Strict Low Middling Spotted. 

No. 7, Spotted, or Low Middling Spotted. 
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Gray 

No. 5, Gray, or Middling Qray. 

Sec. 4. Upon the written request of the holder of a cotton 
class certificate issued under these regulations a new cer¬ 
tificate shall be Issued, without the reclassification of the 
cotton, to take the place of the former certificate for any 
cotton covered thereby, when necessary on account of the 
breaking or splitting of a lot or otherwise for the business 
convenience of such holder: Provided . That in any case 
where a part of a lot of cotton represented by any one cot¬ 
ton class certificate is removed from the certificated stock 
of any market the chairman of the board of cotton examin¬ 
ers may. upon request, cancel from said certificate the bales 
so removed. In any case where a new certificate is requested 
in accordance with this section, the former certificate shall 
be surrendered for cancellation, and such new certificate 
shall bear a new number and the date of its issuance and 
the date of original certification and shall otherwise comply 
with these regulations. 

Sec. 5. Upon the written request of the last holder of a 
valid cotton class certificate and a showing to the satisfac¬ 
tion of the chairman of the board of cotton examiners which 
issued such certificate that it has been lost or destroyed, and. 
If lost, that diligent effort has been made to find it without 
success, a new certificate shall be issued without the reclas¬ 
sification of the cotton. Such new certificate shall bear the 
same number and date of issuance as the lost or destroyed 
certificate, and shall include a statement to the effect that 
It is a duplicate issued in lieu of the lost or destroyed orig¬ 
inal. as the case may be. 

Sec. 6. For good cause any certificate issued under these 
regulations shall be surrendered to the chairman of the 
board of cotton examiners which issued it. upon his request 
or upon the request of the chief of the bureau, and a new 
certificate complying with these regulations may be issued in 
substitution therefor. If such certificate be not surrendered 
upon such request it shall nevertheless be invalid for the 
purposes of section 5 of the act and these regulations. 

Sec. 7. Each cotton class certificate for cotton classified as 
tenderable shall be valid for use in the tender of such cot¬ 
ton on a section 5 contract made in accordance with the 
act and these regulations and the rules of an exchange not 
inconsistent therewith. 

Sec. 8 . Any cotton class certificate shall become invalid 
for use in the tender or delivery of the cotton covered 
thereby on a section 5 contract whenever such cotton shall 
be removed from the place of storage specified therein, 
except when it is handled and re-slored or transferred to 
a different place of storage under the supervision of the same 
exchange inspection bureau, or except as provided in regu¬ 
lation 11. 

Sec. 9. No cotton submitted for classification under sec¬ 
tion 5 of the act shall be located or stared at a place dis¬ 
approved for the purpose by the chairman of board of cot¬ 
ton examiners or the chief of the bureau on account of 
being unsuitable for the safekeeping or proper storage of 
such cotton, or on account of the failure or refusal of the 
custodian thereof to comply or to permit compliance with 
the requirements of these regulations so far as he may be 
involved therein. Notice of such disapproval shall be given 
in such manner as the chief of the bureau may direct. 
Thereafter every cotton class certificate, if any. previously 
issued for cotton located or stored at such place shall be 
Invalid for the delivery of such cotton on a section 5 con¬ 
tract, unless the cotton shall be removed under the super¬ 
vision of the exchange inspection bureau, or a representative 
of the Department of Agriculture designated for the pur¬ 
pose by the chairman of the board of cotton examiners or 
the chief of the bureau, to a place which shall be suitable 
for the purpose. Upon such removal and the request of the 
holder of the cotton class certificate for such cotton, a new 
certificate in lieu thereof, as provided elsewhere in thes* reg¬ 
ulations. shall be issued to him. 

Sec. 10. The exchange inspection bureau under the super¬ 
vision or control of which any cotton classified pursuant to 


these regulations shall be held or stored shall furnish to the 
board of cotton examiners which classified such cotton, on 
the first business day of each week, a written statement of all 
cotton withdrawn from storage, or the lot number or other 
identification of which has been changed, or which has other¬ 
wise been removed from the supervision or control of such ex¬ 
change inspection bureau during the next preceding week 
Such statement shall show each lot number, and, if changed, 
the new lot number, and in case of the withdrawal or re¬ 
moval of a portion only of the lot. the tag numbers of the 
bales so withdrawn or removed. If such removal shall be 
to a different place of storage under the supervision or 
control of the exchange inspection bureau, the statement 
shall show the new location. 

Sec. 11. Subject to the provisions of regulation 8 and sec¬ 
tion 5 of regulation 10. no cotton shall be tendered or de¬ 
livered on a section 5 contract unless on or prior to the date 
fixed for delivery under such contract, and In advance of 
final settlement of the contract the person making the tender 
shall furnish to the person receiving the same a valid out¬ 
standing cotton class certificate complying with these regu¬ 
lations, showing such cotton to be tenderable on a section :» 
contract. 

Sec. 12. Whenever any exchange shall put into effect a 
system of handling cotton and samples thereof, approved 
for the purpose by the chief of the bureau, under which a 
board of cotton examiners may place its certificate of clas*: 
fication directly on the storage or press receipt covering and 
properly identifying the cotton involved, the board of cotton 
examiners may proceed in accordance with such system and 
need not use the separate cotton class certificates otherwise 
required by these regulations. 

Sec. 13. Upon the request of the holder of a valid Form C 
certificate or of a transfer certificate issued in accordance 
with the United States cotton standards act and the regu¬ 
lations of the Secretary thereunder, and the surrender for 
cancellation of such certificate to the chairman of a board 
of cotton examiners, there shall be Issued in its stead a 
cotton class certificate or certificates In proper form for use 
under this act and these regulations. If the classification 
represented in such Form C certificate shall have been re¬ 
viewed. such review shall be shown on the cotton class cer¬ 
tificate ; otherwise the classification shown on the cotton class 
certificate shall be subject to review as provided in these 
regulations. The issuance of cotton class certificates under 
this act and these regulations upon the surrender of transfer 
certificates issued under the United States cotton standards 
act shall conform in all respects to the provisions of regula¬ 
tion 11. Transfer certificates issued under the United States 
cotton standards act may be validated for use in the delivery 
of cotton as provided in section 6 of regulation 11. 

REGULATION 8-DELAYED CERTIFICATION 

Section 1. If upon the date fixed for delivery in accord¬ 
ance with section 5 of the act cotton class certificates shall 
not have been issued by a board of cotton examiners for 
cotton to be delivered pursuant to such notice, samples of 
which cotton shall have been in the custody of the board for 
the time hereinafter prescribed, the delivery of such cotton 
may be made upon compliance with and subject to the con¬ 
ditions specified in this regulation. This regulation shall 
not apply to cotton upon which a review is pending. 

Sec. 2. On the date of giving the transferable notice of 
the delivery in accordance with section 5 of the act the per¬ 
son issuing such notice or the person on whose behair it 
was issued shall also give written notice to the board or 
officer with whom the classification request was required to 
be filed, specifying the date of delivery and the number of 
bales so to be delivered which have not been certified. In 
such notice, or later in writing before the delivery of the 
samples to the board, he shall specify the lot numbers of the 
cotton so to be delivered. 

Sec. 3. Such cotton must have been duly inspected and 
sampled, and the original samples thereof properly prepared 
in accordance with these regulations must have been de¬ 
livered to the board not later than the date of the issuance 
of the transferable notice, except when the delivery day 
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fixed by such transferable notice Is the last delivery day In 
the month of delivery. In such case the cotton must have 
been duly Inspected and sampled, and the original samples 
thereof properly prepared In accordance with these regula¬ 
tions must have been delivered to the board in accordance 
with all regulations applicable and In readiness for classifica¬ 
tion not later*than 8 p. m. of the second business day pre¬ 
ceding such last delivery day. 

Sec. 4. If on the morning of the delivery day specified In 
the transferable notice the cotton class certificates covering 
the cotton involved are not ready for delivery when called 
for, the tenderer of the cotton shall present to the chairman 
of the board of cotton examiners, or to his representative 
authorized for the purpose, a written notice stating to the 
best of his knowledge and belief the true grade of each 
Individual bale to be delivered, properly identifying each 
bale with its grade. If the foregoing requirements of this 
regulation shall haw been complied with, the chairman of 
the board, or his duly authorized representative, shall cause 
to be written or stamped on such notice a statement validat¬ 
ing it for use In the tender only on such delivery day of the 
cotton covered thereby pending the issuance of cotton class 
certificates In accordance with these regulations. The ten¬ 
derer shall on such delivery day deliver such notice to the 
receiver of the cotton, together with the warehouse receipts 
and such other papers as may be necessary to the delivery 
of the cotton on such day. 

Sec. 5. The person making the tender shall deliver the 
cotton class certificates therefor to the receiver of the cotton 
before the close of business hours on the date of the issu¬ 
ance thereof, if delivered to such tenderer before 11 o’clock 
a. m. on that day. If the cotton class certificates be delivered 
to him after 11 o’clock a. m. on that day. the tenderer shall 
in turn deliver them to the receiver before 11 o’clock a. m. 
on the next following business day. There shall be no right 
of replacement of bales shown by such certificates to be 
untenderable. 

REGULATION 9—POSTPONED CLASSIFICATION 

Section 1. If the applicant desires the postponement of 
the classification of any cotton covered by a classification 
request filed pursuant to these regulations until later notice, 
the original classification request must so state, or the appli¬ 
cant must so advise the board in writing before the classifi¬ 
cation has been entered upon. Such request must show 
cause and that it is not made merely for dilatory reasons. 

Sec. 2. If thereafter the classification of the cotton be 
desired, notice thereof must be filed not later than the expira¬ 
tion of one year after the date upon which the samples were 
drawn from the cotton, and the original samples must have 
remained continuously in the possession of the board or under 
its control. 

Sec. 3. Classification pursuant to such suspended request 
shall not be allowed to interfere with or delay the classification 
of other samples previously made ready for classification or 
which are otherwise entitled to priority. 

Sec. 4. If the period of one year hereinbefore specified shall 
expire without the filing of the notice of desire for classifica¬ 
tion. the applicant shall be deemed to have withdrawn the 
original request for the classification of such cotton. 

regulation to —reviews 

Section I. One review only of the classification of cotton 
covered by any cotton class certificate may be obtained as 
provided in this regulation, such review to be performed by 
the appeal board of review examiners. 

Sec. 2. The person for whom the classification of any cotton 
shall have been performed under these regulations may have 
a review of the classification of the cotton covered by any cer¬ 
tificate by filing written application therefor before the deliv¬ 
ery of such cotton on a section 5 contract and not later than 
the expiration of the seventh calendar day following the date 
of the first certification of the cotton involved: Provided . 
That if such seventh calendar day shall be a Sunday or a 
holiday, application for review may be filed during the fore¬ 
noon of the next following business day. 


Sic. 3. Any receiver of cotton upon a section 5 contract may 
have a review of the classification of any such cotton of which 
the classification has not been previously reviewed by filing a 
written application within seven calendar days following the 
date of the delivery of cotton class certificates to him In ac¬ 
cordance with these regulations. When more than 5.000 bales 
of cotton shall have been delivered to the same receiver on 
the same date of delivery and at the same point of delivery, 
he may. upon proper showing of the facts, be allowed five 
additional calendar days for filing his application for the 
review of the classification of any such cotton at such point 
of delivery, provided written request for such extension is 
filed within seven calendar days following the date of such 
delivery. In the event of the reissue of certificates to replace 
any such certificates delivered to him. the receiver may have 
a review of the classification of the cotton covered by such 
reissued certificates, provided such review Is requested within 
the time herein prescribed. Every application for review 
shall be submitted in duplicate on a form furnished or ap¬ 
proved by the bureau: shall specify the name and address 
of the party. If any, from whom the cotton was received on 
a section 5 contract: shall include the lot numbers, if any. 
and the marks: and a copy of such application shall be 
mailed by the chairman of the board to the other party at 
interest. In any case provided for In this section wherein 
the last calendar day falls on a Sunday or a holiday the 
application for review may be filed during the forenoon of 
the next following business day. 

Sec. 4. The written application for a review shall be filed 
with the board, or. In the absence of a board, with the super¬ 
visor of Inspection at the point where the cotton was or may 
be delivered in settlement of a contract under the Act and 
these regulations. Such written application for review shall 
in each case be In the hands of such board or superv iso r 
within the time specified for applying for review: Provided , 
That any board of cotton examiners may designate an officer 
of the bureau located at another point to receive applications 
for review, and to certificate the results of the reviews re¬ 
quested therein, and in such cases the applications for review 
shah be in the hands of the officer so designated within the 
time herein specified for applying for review. Any person 
applying for a review shall, upon call of the chairman of the 
board or the supervisor of inspection with whom such applica¬ 
tion was filed, surrender the cotton class certificate or cer¬ 
tificates covering the cotton involved. 

Sic. 5. In any case where an application for review has 
been filed with respect to cotton previously classified as 
tenderable, such review’ may be completed notwithstanding 
the subsequent tender of such cotton on a section 5 contract. 
Pending the completion of such review, the cotton class 
certificates or written notice evidencing the grade of the cot¬ 
ton involved shall be marked or stamped by the chairman of 
the board of cotton examiners to show that such review is 
pending. 

Sic. 6. Any application for review may be dismissed when¬ 
ever it shall be found by the chairman of the board or the 
chief of the bureau that it was filed without good cause or 
for dilatory purposes. 

Sic. 7. Unless the use of new samples shall be necessary 
in the Judgment of the chairman of the board, a review 
pursuant to this regulation shall be made by reference to 
the samples (if any) of the cotton involved in the posses¬ 
sion of the board, but If a review is requested after two 
years from the date of original certification of the cotton 
involved, the person requesting such review shall cause new 
samples to be drawn for the purpose and submitted to such 
board in accordance with these regulations. 

Sec. 8. The classification of any bale shown by the original 
cotton class certificate shall be changed only when it shall 
appear upon the review that such classification was clearly 
erroneous. 

Sec. 9. If the classification of all the cotton as shown by 
the cotton class certificate be found to be correct, there 
shall be placed upon the certificate a notation, which shall 
be signed by the chairman of the board and dated, to the 
effect that the classification of the cotton covered by such 
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certificate has been reviewed and determined to be os stated 
in such certificate. Thereupon the certificate shall be re¬ 
turned to the person who requested the review. 

Sec 10. If the classification of any bale of cotton as shown 
by the cotton class certificate shall be changed, such cer¬ 
tificate shall be canceled and there shall be issued in lieu 
thereof a new certificate showing the classification of each 
bale as .determined upon such review: Provided . however , 
That if the certificate of classification is placed upon the 
warehouse receipt it shall be sufficient to enter upon the 
receipt a statement that the classification has been reviewed, 
the date of review, and the classification given the bale 
upon such review. If a new certificate is issued there shall 
be incorporated in it a statement to the effect that the 
classification of the cotton covered thereby has been re¬ 
viewed and determined to be as stated in such certificate. 
Such certificate shall bear a new number and the date of its 
issuance, and shall be delivered to the person who requested 
the review. 

Sec. 11. If the determination of a review granted to a re¬ 
ceiver of cotton tendered upon a section 5 contract shows 
cotton previously classed as tenderable to be actually un- 
tenderable. the tenderer shall replace the cotton so found 
to be untcnderable. Such replacement shall be made not 
later than the expiration of the fifth business day following 
the date of the Issuance of the review certificate, by deliv¬ 
ering to the receiver other cotton shown to be tenderable by 
cotton class certificates complying with these regulations, 
which certificates he shall deliver to the receiver. 

Sec, 12. Any application for review may be withdrawn by 
the applicant at any time before the review classification of 
the cotton covered thereby has been completed, subject to 
the payment of such fees. If any, as may be assessed pur¬ 
suant to regulation 12. 

REGULATION 11—SUPERVISION OF TRANSFERS OF COTTON 

Section 1. Whenever the owner of any cotton Inspected 
and sampled for classification pursuant to these regulations, 
or for which he holds valid cotton class certificates, desires 
to transfer such cotton to a different place for the purpose 
of having it made available for delivery upon a section 5 
contract at the place to which it is to be removed, the pro¬ 
cedure shall be as outlined in this regulation. Con¬ 
formity to this procedure shall not be necessary in the case 
of the transfer of cotton between different warehouses at the 
same place when such transfer is effected under the super¬ 
vision of the exchange inspection bureau, or a representative 
of the bureau authorized for that purpose at such place. 
In such cases the exchange inspection bureau shall report 
the facts to the board of cotton examiners, in accordance 
with rection 10 of regulation 7. For the purpose of this 
regulation. Houston and Galveston. Texas, shall be regarded 
as one place. 

Sec. 2. The person who made the request for classification 
or the holder of the cotton class certificate therefor shall 
file with the chairman of the board of cotton examiners 
with which the classification request was filed, or which is¬ 
sued the certificate, or. In case there be no board of cotton 
examiners at the point where the cotton is situated, with 
the supervisor of cotton inspection, a written request for the 
supervision of such transfer. Such request shall be in such 
form as the chief of the bureau shall prescribe. It shall 
properly identify the cotton and shall state the respective 
locations from and to which the cotton is to be transferred. 
If the cotton class certificate for such cotton has previ¬ 
ously been issued by the board, the holder thereof shall sur¬ 
render such certificate to the board or to the supervisor of 
cotton inspection, as the cqse may be. for cancellation be¬ 
fore such transfer shall take place. No single request for 
supervision of transfer shall cover both cotton of which the 
classification has been reviewed and that of which the 
classification has not been reviewed: nor shall the same re¬ 
quest cover both tenderable and untenderable cotton: and 
no single transfer lot shall include more than 50 bales. 

Sec. 3. As soon as practicable after the filing of the request 
the chairman of the board of cotton examiners shall assign 


to it a transfer number. The owner of the cotton shall there¬ 
upon have such number legibly branded upon all bales cov¬ 
ered by such transfer request. As soon as practicable there¬ 
after the person filing such request shall make the cotton 
available to a supervisor or deputy supervisor of cotton in¬ 
spection or a cotton examiner, who shall examine each bale 
of cotton covered by the transfer request, and shall attach 
to it. if found to be properly branded, a durable tag or seal 
provided for the purpose by the bureau. Such tag or seal 
shall remain the property of the United States after being so 
attached while the bale Is under the supervision of the De¬ 
partment of Agriculture. No person, unless authorized by 
the bureau, shall remove or in any way tamper with such 
attached tag or seal or shall otherwise interfere with any 
person employed under the act in the performance of his 
duties, while the cotton is under supervision of the bureau. 

Sec. 4. Thereupon there shall be Issued to the person re¬ 
questing the same a transfer certificate in form prescribed 
for the purpose by the chief of the bureau, properly identify¬ 
ing the cotton according to such tags or seals, and the other 
means of identification In the possession of the bureau, show¬ 
ing the respective locations from which and to which the 
cotton is to be transferred, the classification of the cotton as 
previously determined, and whether or not such classification 
has been reviewed. 

Sec. 5. When the cotton shall have been delivered for stor¬ 
age at the place of its destination and the transfer certificate 
shall have been surrendered to the chairman of the board 
at such place or to such other official as the chief of the 
bureau shall designate for the purpose, a supervisor or deputy 
supervisor of cotton inspection or a cotton examiner, or other 
representative of the bureau authorized for the purport, 
shall examine each bale of cotton covered by such transfer 
certificate. If he finds that the entire lot of cotton repre¬ 
sented by the transfer certificate has been preserved unbroken 
and that the Identity of the bales has been properly pre¬ 
served. there shall be issued to the person requesting the 
same a cotton class certificate or certificates complying with 
these regulations, valid for use at such destination without 
the reclassification of the cotton: except that whenever the 
exchange at the point of destination shall have put into 
effect a system of handling cotton and samples thereof 
approved for the purpose by the chief of the bureau, under 
which a board of cotton examiners may place its certificate 
of classification directly on the storage or press receipt cover¬ 
ing and properly identifying the cotton involved, the preser¬ 
vation unbroken of the entire lot represented by the transfer 
certificate shall not be required. 

Sec. 6. If on the morning of the delivery day specified In 
the transferable notice a supervisor of cotton Inspection at 
the point to which the cotton has been transferred shall have 
determined the identity of the cotton to have been properly 
preserved but a new cotton class certificate has not been 
issued In lieu of the transfer certificate, the chairman of 
the board of cotton examiners at such point shall cause to 
be placed upon the face of the transfer certificate a state¬ 
ment validating such transfer certificate for use In the tender 
only on such delivery day of the cotton covered thereby, and 
shall return the same to the owner of the cotton. Upon de¬ 
mand of the chairman of the board of cotton examiners a 
holder of such validated transfer certificate shall surrender 
the same, and the chairman of the board of cotton examiner, 
shall issue as soon as practicable thereafter a cotton cla.ss 
certificate or certificates in its stead. 

Sec. 7. Supervision of transfers in accordance with this 
regulation shall not be granted, nor shall any certificate be 
issued with respect to any bale which is found to be in such 
condition that its classification Is different from that shown 
by the cotton class certificate, unless such bale shall be re- 
inspected and. if necessary, reclassed in accordance with 
these regulations. 

REGULATION 12—COSTS OF CLASSIFICATION AND CERTIFICATION 

Section 1. For the classification and certification of cotton 
pursuant to these regulations, except as otherwise hereinafter 
provided, whether such cotton be tenderable or not, the per- 
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son requesting the classification shall pay a fee of 25 cents 

per bale. 

Sec. 2. Paragraph jL—For each new certificate issued in 
^ibstitution for a prior certificate at the request of the 
holder thereof, on account of the breaking or splitting of 
a lot of cotton covered thereby or otherwise for his business 
convenience, without the reclassification of the cotton in¬ 
volved, the person requesting such substitution shall pay a 
fee of 25 cents. For the transfer at the request of the holder 
thereof of the certificate on a single-bale warehouse receipt 
to another single-bale warehouse receipt, when made neces¬ 
sary by the transfer of the cotton from one place of storage 
to another under the supervision of an exchange inspection 
bureau* as provided in section 10 of regulation 7. the person 
rmdeing the request shall pay a fee of 15 cents for each bale 
of cotton Involved to cover the cost of such service and the 
handling of samples Incident thereto. In cases where part 
of a lot of cotton represented by any one cotton class certi¬ 
ficate Is removed from the certtHeated stock of any market 
and the bales so removed are canceled from such certificate 
at the request of the holder thereof, in accordance with sec¬ 
tion 4 of regulation 7, no charge shall be made for such 
cancellation unless the holder requests the return of the 
official samples representing the bales so canceled, in which 
event a service charge of 10 cents will be assessed for each 
bole involved. Any request for the return of samples must 
be made within two weeks of the date of such cancellation. 

Par. 2. —When any cotton covered by multiple-bale certifi¬ 
cates is removed from one place of storage to another under 
the supervision or control of an exchange inspection bureau, 
a notation of the change of the place of storage may be 
entered on the certificates for a service charge of 5 cents 
for each certificate involved. 

Sec. 3. For the review of the classification of any cotton 
the fee shall be 30 cents per bole, which shall cover the review 
and the expense Incident to forwarding and returning samples 
or other additional expense connected therewith, whether the 
review classification is performed at Washington, D. C., or 
by a committee of such appeaj board functioning temporarily 
in the field. 

Sec. 4. No fee shall be collected for a new cotton class cer¬ 
tificate issued in lieu of a prior certificate solely for the pur¬ 
pose of correcting clerical errors therein or for the purpose 
of substituting a new form applicable to outstanding certifi¬ 
cates, or without an application therefor. 

Sec. 5. For the supervision of the transfer of cotton in ac¬ 
cordance with regulation 11. including such new 'certificates 
incidental thereto as may be necessary for the delivery of 
such cotton upon a section 5 contract without Its reclassifi¬ 
cation. the applicant for such transfer supervision shall pay 
a fee of 30 cents per bale. 

Sec. 6. When the request for classification or the application 
for the review of the classification of any cotton shall be 
withdrawn after the classification of such cotton has been 
started pursuant to such request or application, the person 
making such request or application shall pay the fee pre¬ 
scribed by section 1 or 3 of this regulation as to any cotton 
rlossified prior to such withdrawal. 

Sec. 7. Samples not removed in accordance with these 
regulations and loose cotton separated from the samples in 
the handling and classification thereof by a board shall 
become the property of the Department of Agriculture. 
Such cotton shall be disposed of In the manner prescribed 
for other property by the property regulations of the Depart¬ 
ment of Agriculture, but the proceeds thereof shall be deemed 
to be part of the costs of classification pursuant to these 
regulations. Such proceeds shall be deposited with other 
moneys received In payment of costs to the credit of the 
iund provided by the seventh subdivision of section 5 of the 
act. 

Sec. 8. Whenever, in order to issue any cotton class certifi¬ 
cate or to validate a tenderer’s written notice of grade In 
lime to permit of its use in consummating the delivery on 
a fixed day of the cotton covered thereby, the person who 
no. lie-a 


requested the classification or the person on whose behalf 
such request was made shall also request the transmission 
by telegraph, telephone, or radio of information concerning 
the classification of such cotton, the person making the 
request for the classification shall pay in addition to the 
costs hereinbefore prescribed the sum of 5 cents a bale in 
liquidation of the cost of tolls so Incurred. 

Sec. 9. When the inspection and sampling or the supervi¬ 
sion of the transfer of any cotton shall be performed at a 
place other than that where a board of cotton examiners 
or supervisor of cotton inspection is regularly located, the 
person making the request for the classification or the 
supervision of the transfer of the cotton shall pay. in addi¬ 
tion to the costs hereinbefore prescribed, the necessary 
traveling expenses and subsistence, or per diem in lieu of 
subsistence, incurred on account of such request, in accord¬ 
ance with the fiscal regulations of the Department of Agri¬ 
culture. by the persons employed by the Department of Agri¬ 
culture to supervise such inspection and sampling or 
transfer. 

Sec. 10. The expense of Inspection and sampling, the 
preparation of the samples, and the delivery of such samples 
to the classification room of the board of cotton examiners, 
or other place specifically designated for the purpose by the 
chief of the bureau, or by the chairman of such board, shall 
be borne by the party requesting the classification of the 
cotton involved. 

6sc. 11. The bureau shall deliver bills to all persons from 
whom payment for fees or expenses on account of such 
services shall be due. Such bills shall be rendered as soon 
as practicable after the 15th and the last day of each 
month for the amounts due and unpaid on such date. When 
necessary, in the discretion of the chairman of the board or 
the chief of the bureau, any bill may be rendered at an 
earlier date for any fees then due by the person to whom 
such bill shall be rendered. Payment of any such bill shall 
be made as soon as possible after the rendition thereof, but 
in any event not later than the expiration of two weeks 
thereafter. 

Sec. 12. If requested by the chairman of the board of cotton 
examiners with which the classification request is required 
to be filed or by the chief of the bureau, the person from 
whom any payment under this regulation may become due 
shall make an advance deposit to cover such payment in 
such amount as may be necessary in the judgment of the 
official requesting the same. 

See. 13. Any payment or advance deposit under this regu¬ 
lation shall be by certified check or by draft or post office or 
express money order, payable to the order of “United States 
Department of Agriculture,’* and may not be made in cash 
except in cases where the total payment or deposit does not 
exceed $1. 

XECULATZON 13-SPOT MARKETS 


Section 1. The following markets have been determined, 
after Investigation, and are hereby designated to be bona fide 
spot markets within the meaning of the act: 


Atlanta, Ga. 
Augusta. Ga. 
Charleston, S. C. 
Dallas. Tex. 

Fort Worth, Tex. 
Galveston, Tex. 
Houston. Tex. 


Little Rock, Ark. 
Memphis. Tenn. 
Mobile. Ala, 
Montgomery. Ala. 
New Orleans. La. 
Norfolk. Va. 
Savannah, Ga. 


Sec. 2. The following are designated as spot markets for 
the purpose of determining, as provided in section 6 of the 
act, the differences above or below the contract price which 
the receiver shall pay for grades other than the basis grade 
tendered or delivered in settlement of a section 5 contract: 


Augusta. Ga. 
Dallas, Tex. 
Galveston. Tex. 
Houston. Tex. 
Little Rock, Ark. 


Memphis. Term. 
Montgomery, Ala. 
New Orleans. La. 
Norfolk. Va. 
Savannah, Ga. 
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REGULATION 14-PRICE QUOTATIONS AND DIFFERENCES 

Section 1. Every bona fide spot market shall* as a condi¬ 
tion of its designation and of the retention thereof for the 
purposes of the act. conform to sections 6. 7. and 8 of the 
act and the requirements of this regulation. 

Sec. 2. The prices or values of middling cotton and the 
differences between the prices or values of middling cotton 
and of other grades of cotton in each bona fide spot market 
shall be based solely upon the grades of the official cotton 
standards of the United States and shall be the actual com¬ 
mercial prices or values and differences established by the 
sale of spot cotton in such bona fide spot market. Such 
prices or values and differences shall be determined as pro¬ 
vided in said sections of the act and this regulation. 

Sec. 3. There shall be established and maintained in each 
bona fide spot market a competent quotation committee. 
The organization of such committee and its personnel shall 
be subject to the approval of the chief of the bureau, and 
any member of such committee who for good cause is dis¬ 
approved by the chief of the bureau shall, after due notice, 
be replaced by another person acceptable for the purpose to 
the chief of the bureau. Such committee shall impartially 
and carefully ascertain and publish on each business day 
the value of middling cotton and the differences between the 
prices or values of middling cotton and of other grades of 
cotton represented by the official cotton standards of the 
United States. The committee shall disregard any trans¬ 
actions which it finds were not bona fide, or were made for 
the purpose of influencing its action Improperly, or for other 
good reasons do not represent truly the commercial values of 
spot cotton in its market. The time or times of ascertaining 
and publishing such prices or values and differences shall be 
uniform in all the bona fide spot markets and shall be fixed 
subject to the approval of the chief of the bureau so as to 
carry out the purposes of sections 5 and 6 of the act. The 
committee shall cause Us action to be communicated at once 
to each future exchange and to the bureau. 

Sec. 4. Each such quotation committee shall provide itself 
with or have ready access to a full set of the practical forms 
of the official cotton standards of the United States for grade 
and color of upland cotton, each box of which shall contain 
a certificate of the Secretary of Agriculture which Is not more 
than 18 months old and which has not been canceled as pro¬ 
vided elsewhere In these regulations. Such committee, or a 
person authorized to act for it. shall obtain complete and sat¬ 
isfactory information not later than the close of business on 
each business day as to all sales of spot cotton since the close 
of the next preceding business day, including the grades, the 
prices or price basis, and other terms of sale in sufficient de¬ 
tail to enable the committee to perform its duties accurately. 
Such committee shall also have access to the samples repre¬ 
senting the cotton involved in such sales. Any record of such 
Information shall be subject to examination at any reasonable 
time by a duly authorized representative of the bureau, and 
the samples of the cotton as long as they remain in the pos¬ 
session of any party to the transaction in such market shall 
also be available for such examination. 

Sec. 5. Whenever no sale of a particular grade of cotton 
shall have been made on a given day in a particular bona fide 
spot market, the value of such grade in that market on that 
day. which shall be used in calculating the commercial dif¬ 
ferences to be applied, pursuant to section 6 of the act, in the 
settlement of a section 5 contract, shall be determined in ac¬ 
cordance with section 6 of this regulation. 

Sec. 6. Paragraph /. If on such given day there shall have 
been in such market both a sale of any higher grade and a 
sale of any lower grade, the average of the declines, or ad¬ 
vances. or decline and advance, as the case may be. of the 
next higher grade and the next lower grade so sold shall be 
deducted from, or added to. as the case may be. the value, on 
the last preceding business day, of the grade the value of 
which on such given day is sought to be ascertained. 

Par. 2. If on such given day there shall have been in such 
market a sale of either a higher or a lower grade, but not 
sales of both, the decline or advance of the next higher or the 
next lower grade so sold shall be deducted from, or added to, 


as the case may be, the value on the last preceding business 
day of the grade the value of which on such given day u 
sought to be ascertained. 

Par. 3. If on such given day there shall have been in such 
market no sale of spot cotton of any grade, the value of 
each grade shall be deemed to be the same as Its value 
therein on the last preceding business day, unless in the 
meantime there shall have been bona fide bids and offers 
or sales of hedged cotton, or other sales of cotton, or changes 
in prices of future contracts made subject to the act. which 
in the usual course of business would clearly establish a 
rise or fall In the value of spot cotton in such market, in 
which case such rise or fall may be calculated and added to 
or deducted from the value on the preceding business day 
of cotton of all grades affected thereby. 

8ec. 7. For the purpose of this regulation values shall be 
expressed In terms of cents and hundredths of a cent a 
fraction of a hundredth, when equal to. or greater than, the 
half thereof, shall be treated as a hundredth, and when less 
than a half of a hundredth shall be disregarded. 

6ec. 8. The details of the method of carrying out the pro¬ 
visions of this regulation in each bona fide spot market shall 
be subject to the approval of the chiei of the bureau or 
shall be prescribed by him. 

REGULATION IS—OFFICIAL COTTON STANDARDS 

Section 1. Paragraph 1. Practical forms of any of the 
official cotton standards of the United States enumerated in 
this paragraph, each certified under the seal of the Uniu-d 
States Department of Agriculture and under the signature 
of the Secretary, thereto affixed by himself or by some other 
official or employee of the department thereunto duly au¬ 
thorized by him. and in the case of the standards for grade 
and color accompanied by photographs representing the 
cotton in such practical forms on the date of certification, 
will be furnished to any person requesting the same, upon 
prepayment of the cost thereof as determined by the Secre¬ 
tary, subject to the other conditions of this section. 

Standards for grades of American upland cotton as revised 
effective August 20. 1936. as follows: 

No. 2 or Strict Good Middling. 

No. 3 or Good Middling. 

No. 4 or Strict Middling. 

No. 5 or Middling. 

No. 6 or Strict Low Middling. 

No. 7 or Low Middling. 

No. 8 or Strict Good Ordinary. 

No. 9 or Good Ordinary. 

No. 3. Tinged, or Good Middling Tinged. 

No. 4. Tinged, or Strict Middling Tinged. 

No. 5. Tinged, or Middling Tinged. 

No. 6. Tinged, or Strict Low Middling Tinged. 

No. 7, Tinged, or Low Middling Tinged. 

Standards for grades and colors of American -Egyptian 
cotton, as follows: 

Grade No. 1. 

Grade No. 2. 

Grade No. 3. 

Grade No. 4. 

Grade No. 5. 

Standards for length of staple, as follows: 

American Upland Colton 


*4 inch. 

lto inches. 

Inch. 

I*<t 2 inches. 

% Inch. 

ijio inches. 

-^2 Inch. 

1%2 inches. 

Inch. 

1% inches. 

®Vfi 2 Inch. 

inches. 

1 inch. 

iy in inches. 

1&2 inches. 

1*^3 inches. 

lVia inches. 

1% inches. 

1%2 inches. 

Inches. 


American-Egyptian Cotton 

lli inches. 

1% Inches. 

l%o Inches. 

1% inches. 
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Par. 2. Each application for practical forms of the official 
cotton standards shall be upon a blank furnished or ap¬ 
proved by the bureau, shall be signed by the applicant, shall 
tw accompanied by certified check, draft, poet office money 
order, or express money order, payable to the “United States 
Department of Agriculture**, in an amount sufficient to cover 
the cost of the forms requested, and shall Incorporate the 
following conditions: 

<a) That no practical form of any of the official cotton 
standards shall be considered or used as representing the 
official cotton standards of the United States after the date 
of its cancellation in accordance with this section or. in any 
event, after the expiration of 18 months following the date 
of its certification (except that sets of practical forms stored, 
protected, and preserved in accordance with certain agree¬ 
ments for the adoption of universal standards, may be used 
for such periods as may be prescribed in such agreements). 

<b) That said practical forms and the photographs accom¬ 
panying them shall be subject to inspection on any business 
day. between the hours of 9 a. m. and 4 p. m.. by the Sec¬ 
retary or by an officer or agent of the Department of Agri¬ 
culture authorized by the chief of the bureau. 

(c) That the signature of the Secretary certifying to any 
practical forms, or any photograph of any type or sample 
of said practical forms accompanying the same, or both, 
may be canceled if it be found, upon such inspection, cither 
that any of said forms for any reason misrepresents the 
official cotton standards or that any such photograph has 
been altered or mutilated. 

Stc. 2. Paragraph 1 .—The cost of any of the practical 
forms of the universal standards or other official cotton 
standards of the United States for grade or color, enumer¬ 
ated in section 1 of this regulation, shall be at the rate of $5 
each. f. o. b.. Washington, D. C., for shipments within the 
continental United States, and *8.25 each, delivered to desti¬ 
nation. for shipments outside the continental United States. 

Par. 2. The costs specified In paragraph 1 of this section 
shall likewise apply in cases where new samples are furnished 
in replacement of old samples in any box of the practical 
forms returned to the department for the purpose, except 
that when the number of new samples so furnished is five 
or less In one box, the cost shall be at the rate of 40 cents 
for each sample. 

Par. 3. The cost of any of the practical forms of the official 
cotton standards of the United States for length of staple 
enumerated in section 1 of this regulation shall be at the 
rate of $1 ^ach. f. o. b., Washington. D. C., for shipments 
within the continental United States, and $1-25 each, deliv¬ 
ered to destination, for shipments outside the continental 
United States. 

Sec. 3. Any payment or advance deposit under this regu¬ 
lation shAll be by certified check or by draft or post-office or 
express money order, payable to the order of “United 
States Department of Agriculture," and may not be made in 
cash except in cases where the total payment or deposit 
docs not exceed $1. 

Sec. 4. The cost of practical forms of the universal stand¬ 
ards or otheg official cotton standards which may hereafter 
be established shall be such as the Secretary of Agriculture 
may determine. 

REGULATION 16-PUBLICATIONS 

Section 1. Information as to official cotton standards and 
investigations under the act shall be published from time 

to time. 

Appendix l 

memo STATES COTTON rUTCKJOi ACT 

[Approved August 11, 1916, 39 8 tat. 476: m amended March 4. 

1919. 40 Btat. 1348. 1351: May 31. 1930, 41 SUit 735: and Feb¬ 
ruary 38. 1027. 44 Stat. 1248J 

That this act shall be known by the Abort Utle of the -United 
States cottcn future* act." 

S«c. 2. That, for the purposes of this act. the term "contract of 
sale" shall be held to include sales, agreements of sale, and agree- 
S€U - That the word -person", wherever used In this act, 
shau be construed to Import the plural or singular, as the case 
de m a nd s, and shall include individuals, association*, partnerships, 
and corporations. When construing and enforcing the provisions 


of this act, the act, omlsaion. or failure of any official, agent, or 
other person acting for or employed by any association, partner¬ 
ship. or corporation within the scope of his.employment or office, 
shall, in every cose, also be deemed the act, omission, or failure of 
such association, partnership, or corporation a* well as that of 
the person. 

Sec 3. That upon each contract of sale of any cotton for future 
delivery made at, an. or in any exchange, board of trade, or similar 
Institution or place of business, there Is hereby levied a tax in the 
nature of an excise of 3 cents for each pound of the cotton involved 
In any such contract. 

Bbc 4. That each contract of sole of cotton for future delivery 
mentioned In section 3 of this act shall be in writing plainly stat¬ 
ing. or evidenced by written memorandum showing, the terms of 
such contract. Including the quantity of the cotton Involved and 
the names and addresses of the seller and buyer Ln such contract, 
and shall be signed by the party to be charged, or by his agent 
In his behalf. If the contract or memorandum specify In bales 
the quantity of cotton involved, without giving the weight each 
bale shall, for the purposes of this act, be deemed to weigh 500 
pound*. 

Sec. 8 . That no tax shall be levied under this act on any con¬ 
tract of sale mentioned ln section 3 hereof if the oontract comply 
with each of the following conditions: 

First. Conform to the requirements of section 4 of, and the 
rules and regulations made pursuant to. this act. 

Second. Specify the bools grade for the cotton involved ln the 
contract, which shall be one of the grades for which standards 
are established by the Secretary of Agriculture, except grades pro¬ 
hibited from being delivered on a contract made under this section 
by the fifth subdivision of this section, the price per pound nt 
which the cotton of such basis grade is contracted to be bought 
dr sold, the date when the purchase or sole war- made and the 
month or months ln which the contract Is to be fulfilled or settled: 
Provided. That middling shall be deemed the basis grade Incorpo¬ 
rated into the contract if no other basis grade be u pec i fled either 
Ln the contract or in the memorandum evidencing the same 

Third. Provide that the cotton dealt with therein or delivered 
thereunder shall be of or within the grades for which standards 
are established by the Secretary of Agriculture except grades pro¬ 
hibited from being delivered on a contract mode under this sec¬ 
tion by the firth subdivision of this section and no other grade 
or grades. 

Fourth. Provide that In case cotton of grade other than the basis 
grade be tendered or delivered in settlement of such con¬ 
tract. the differences above or below the contract price which the 
receiver shall pay for such grades other than the basis grade shall 
be the actual commercial differences, determined os hereinafter 
provided. 

Fifth. Provide that cotton that, because of the presence of extra¬ 
neous matter of any character, or Irregularities or defects, is re¬ 
duced in value below that of low middling, or cotton that is 
below the grade of low middling, or. If tinged, cotton that is 
below the grade of strict middling, or. if yellow stained, cotton 
that is below the grade of good middling, the grades mentioned 
being of the official cotton standards of the United States, or 
cotton that Is less than seven-eighths of an Inch ln length of 
staple, or cotton of perished staple or of immature staple, or cotton 
that is “gin cut" or regtnned. or cotton that is "repacked" or 
"false packed" or "mixed packed" or "water packed", shall not be 
delivered on. under, or ln settlement of such contract . 1 

Sixth. Provide that all tenders of cotton under such contract 
shall be the full number of bales Involved therein, except that such 
variations of the number of bales may be permitted as 1 a necessary 
to bring the total weight of the cotton tendered within the provi¬ 
sions of the contract os to weight: that, on the fifth business day 
prior to delivery, the person making the tender shall give to the 
person receiving the same written notice of the date of delivery 
and that, on or prior to the date so fixed for delivery, and in ad¬ 
vance of final settlement of the contract, the person making 
the tender shall furnish to the person receiving the same a written 
notice or certificate stating the grade of each individual bale to 
be delivered and. by mean* of marks or numbers. Identifying each 
bale with Its grade 

8 cvcnth Provide that all tenders of cotton and settlement! 
therefor under such contract shall be tn accordance with the classi¬ 
fication thereof made under the regulations of the Secretary of 
Agriculture by such officer or officers of the Government as shall 
be designated for ths purpose, and the coats of such classification 
shall be fixed, assessed, collected, and paid a* provided ln such 
regulations. All moneys collected os such cost* may be used as a 


• The fifth subdivision of section 5 as It appears above includes 
the amended language prescribed by section 6 of the wheat guar¬ 
antee act of March 4. 1919. As originally enacted, this subdivision 
read as follows: 

"Fifth. Provide that cotton that, because of the presence of 
extraneous matter of any character or irregularities or defects. Is 
reduced ln value below that of good ordinary, or cotton that is 
below the grade of good ordinary, or. If tinged, cotton that Is below 
the grade of low middling, or. If stained, cotton that is below 
the grade of middling, the grades mentioned being of the official 
cotton standards of the United States, or cotton that Is less than 
seven-eighths of an inch ln length of staple, or cotton of perlshe 1 
staple or of immature staple, or cotton that ts *gtn cut* or regtnned. 
or cotton that Is 'repacked* or ‘false packed* or ‘mixed packed* or 
‘water packed*, shall not be delivered, on under, or In settlement of 
such contract." 
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revolving fund for carrying out the purposes of this subdivision, 
and section nineteen of this act Is amended accordingly. 

The provisions of the third, fourth, fifth, sixth, and seventh sub¬ 
divisions of this section shall be deemed fully incorporated Into 
any such contract If there be written or printed thereon, or on 
the memorandum evidencing the same at or prior to the time tho 
same U signed, the phrase “Subject to United 8 la tea cotton futures 


act. section 5." 

The Secretary of Agriculture Is authorized to prescribe regula¬ 
tions for carrying out tho purposes of the seventh subdivision of 
tills section, and the certificates of the officers of the Government 
as to the cls&nflcation of any cotton for the purpoeea of said sub¬ 
division shall be accepted in the courts of the United States In 
all suits between the parties to such contract, or their privies, as 
prim* facie tviclcnoe of the true classification of the cotton 
involved. 

Sue. 6. That for the purposes of section 5 of this act the differ¬ 
ences above or below the contract price which the receiver shall 
pay for cotton of grades above or below the basis grade In the 
settlement of a contract of sale for the future delivery of cotton 
ahall be determined by the actual commercial differences in value 
thereof upon the sixth business day prior to the day fixed, in 
accordance with the sixth subdivision of section 5, for the delivery 
of cotton on the contract, established by the sale of spot cotton tn 
the spot markets of not leas than five places designated for the 
purpose from time to time by the Secretary of Agriculture, as 
such values were established by the sales of spot cotton, in such 
designated five or more markets: Provided,, That for the purpose 
of this section such values in the said spot markets be based upon 
the standards for grades of cotton established by the Secretary 
of Agriculture: And provided further. That whenever the value of 
one grade Is to be determined from the asle or sales of spot cotton 
of another grade or grades, such value shall bo fixed in accordance 
with rules and regulations which shall be prescribed for the 
purpose by the Secretary of Agriculture.’ 

See 6A. That no tax shall be levied under this act on any con¬ 
tract of sale mentioned In section 3 hereof If the contract provide 
that, in esse cotton of grade or grades other than the basis grade 
specified In the contract shall bo tendered in performance of the 
contract, the parties to such contract may agree, at the time of 
tlie tender, as to the price of the grade or grades so tendered, and 
that If they ahall not then agree as to such price, then, and In 
that event, the buyer of said contract ahall have the right to 
demand the specific fulfillment of such contract by the actual 
delivery of cotton of the basis grade named therein and at the 
price specified for such basis grade In said contract, and if the 
contract also comply with all the terms and conditions of section 5 
hereof not inconsistent with this section: Provided. That nothing 
in this section shall be so construed as to relieve from the tax 
levied by section 3 of this act any contract in which, or In the 
settlement of or In respect to which, any device or arrangement 
whatever is resorted to. or any agreement Is made, for the de¬ 
termination or adjustment of the price of the grade or grades 
tendered other than the basis grade specified In the contract by 
any “fixed diffcrence“ system, or by arbitration, or by any other 
method not provided for by this act. 

Contracts made In compliance with this section ahall be known 
as “section 6A contracts " The provisions of this section shall be 
deemed fully incorporated into any such contract If there be 
written or printed thereon, or on the memorandum evidencing 
the same, at or prior to the time the same U signed, the phrase 
“Subject to United States cotton futures act. section 6A-" 

Section io of this act ahall not be construed to apply to any 
contract of sale made in compliance with section OA hereof. 


a As originally enacted section 6 read as follows: 

“8*c. 0 That foe the purposes of section 5 of this act the differ¬ 
ences above or below the contract price which the receiver shall 
pay for cotton of grades above or below the basis grade In the 
settlement of a contract of sale for the future delivery of cotton 
shall be determined by the actual commercial differences in value 
thereof upon the sixth business day prior to the day fixed, in 
accordance with the sixth subdivision of section 3. for the delivery 
of cotton on the contract, established by the sale of spot cotton 
in the market where the future transaction involved occurs and is 
consummated if such market be a bona fide spot market; and »n 
the event there be no bema fide spot market at or tn the place in 
which such future transaction occurs . then, and in that case, the 
said differences above or below the contract price which the receiver 
shall pap for cotton above or below the basis grade shall be deter¬ 
mined by the average actual commercial differences in value thereof , 
upon the sixth business day prior to the day fixed in accordance 
with the sixth subdiiision of section 5. for the delivery of cotton 
on the contract, in the spot markets of not less than five places 
designated for the purpose from time to time by the Secretary 
of Agriculture, as such values were established by the sales of spot 
cotton, in mch designated five or more markets: Provided. That 
for the purposes of this section such values In the said spot markets 
be based upon the standards for grades of cotton established by the 
Secretary of Agriculture; And provided further. That whenever the 
value of one grade lx to be determined from the sale or sales of spot 
cotton of another grade or grades, such value shall be fixed In 
accordance with rules and regulations which ahAll be prescribed 
for the purpose by the Secretary of Agriculture." 

The matter In Italic* was eliminated by the amendment of 
February 26. 1927 Therefore commercial difference* in all future 
markets ore now ba^cd upon the averages of the markets designated 
for the purpose See regulation 13, section 2. 


Sue 7. That for the purposes of this act the only markets which 
ahall be considered bona fide spot markets shall be those which 
the Secretary of Agriculture ahall. from time to time, after Inves¬ 
tigation. determine and designate to be such, and of which hr 
shall give public police. 

Sbc. 8. That In determining, pursuant to the provialons of tht? 
act. what markets are bona fide spot markets, the Secretary of 
Agriculture is directed to consider only markets In which spot 
cotton la sold in such volume and under such conditions vs 
customarily to reflect accurately the value of middling oolton an«! 
the differences between the prices or values of cuddling cotton 
and of other grades of cotton for which standards shall have been 
established by the Secretary of Agriculture: Provided. That If there 
be not sufficient places, in the markets of which are made bora 
flde sales of spot cotton of grades for which standards are estab¬ 
lished by the Secretary of Agriculture, to enable him to designate 
at least five spot markets in accordance with section 6 of this act, 
he shall, from data os to spot sates collected by him. make ruleo 
and regulations for determining the actual commercial differences 
In the value of spot cotton of the grade* established by him as 
reflected by bona flde sole* of spot cotton, of the same or different 
grades. In the markets selected and designated by him. from time 
to time, for that purpose, and In that event, differences in valur 
of cotton of various grades involved In contracts made pursue: 
to section 5 of this act shall be determined in compliance with 
such rule* and regulations: Provided further, That it ahall be 
the duly of any person engaged In the business of dealing in 
cotton, when requested by the Secretary of Agriculture ar any 
agent acting under his instructions, to answer correctly to thr 
best of his knowledge, under oath or otherwise. nJl questions 
touching htfi knowledge of the number of boles, the classifica¬ 
tion. the price or bona flde price offered, and other terms of 
purchase or saIc, of any cotton involved in any transaction partici¬ 
pated in by him, or to produce all books, letter*, papers, ar docu¬ 
ments in his possession or under his control relating to such 
matter. Any such person who ahall. within a reasonable time 
prescribed by the Secretary of Agriculture or such agent, willfully 
fall or refuse to answer such questions or to produce such book, 
letters, papers, or documents, or who shall willfully give any 
answer that la false or misleading, shall he guilty of a misde¬ 
meanor, and upon conviction thereof a h al l be punished by a fine 
not exceeding 8500 

Sbc. 0. That the Secretary of Agriculture is authorised from 
time to time, to establish and promulgate standards of cotton by 
which 1U quality or value may be Judged or determined, includ¬ 
ing its grade, length of staple, strength of staple, color, and such 
other qualities, properties, and conditions as nvsy be standardized 
tn practical form, which, for the purposes of this set. shall be 
known as the “Official cotton standards of the United States'*, and 
to adopt, change, or replace the standard for any grade of cotton 
established under the act making appropriations for the Depart¬ 
ment of Agriculture for the fiscal year ending June 30, 1200 
(Thirty-five Statutes at Large, page 251). and acta supplementary 
thereto: Proidded. That any standard of any cotton established and 
promulgated under this act by the Secretary of Agriculture shall 
not be changed or replaced within a period less than one year 
from and after the date of the promulgation thereof by the Sec¬ 
retary of Agriculture: Provided further, That subsequent to six 
months after the date section 3 of this act becomes effective, no 
change or replacement of any standard of any cotton establisbrd 
and promulgated under this act by the Secretary of Agriculture 
shall become effective until after one year's public notice thereof, 
which notice shall specify the date when the same Is tobecom- 
effective. The Secretary of agriculture la authorized and directed 
to prepare practical forms of the official cotton standards which 
shall be established by him. and to furnish such practical farnu* 
from time to time, upon request to any person, the cost therm: 
aa determined by the Secretary of Agriculture, to be paid by the 
person requesting the same, and to certify such practical forms 
under the seal of the Department of Agriculture and under the 
signature of the said Secretary, thereto affixed by himself or by 
some official or employee of the Department of Agriculture there¬ 
unto duly authorized by the said Secretary. 

Sbc. 10. That no tax ahall be levied under this act on any con¬ 
tract of sale mentioned In section 3 hereof, if the Contract comply 
with each of the following conditions: 

First. Conform to the rules and regulations made pursuant m 


his act. 

Second. Specify the grade. type, temple, or detertpllon of the 
otton involved in the contract, the price per pound at which *ucn 
otton lx contracted to be bought or sold, the date of the pur* 
k or aale. and the time when shipment or delivery of such 
otton is to be made. 

Third. Provide that cotton of or within the grade or of the type, 
r according to the sample or description, specified in the oon- 
rmet shall be delivered thereunder, and that no cotton which dors 
iot conform to the type, sample, or description, or which is not 
f or within the grade specified In the contract shall be tendered 
r delivered thereunder. 

Fourth. Provide that the delivery of cotton under Uie contract 
hall not be effected by means of "set-off" or “ring' aetUctnrnv 
ut only by the actual transfer of the specified cotton mentioned 
a the contract. _ , 

The provisions of the first, third, and fourth subdivisions of thu 
ectlon shall be deemed fully incorporated into any «Jchoan- 
root If there be written or printed thereon, or on the document 
r memorandum evidencing the same, at or prior to the time * c 
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Mm<* to entered Into, the words "subject to United States cotton 
futures act. section 10 ." 

This act shall not be construed to Impose a tax on any sale of 

*t>ot cotton. 

This section shall not be construed to apply to any contract ol 
rsklc made In compliance with section 5 of this act. 

Sbc. 11. That the tax tmposed by section 3 of this act shall be 
paid by the seller of the cotton Involved in the contract of sale, 
y means of stamps which shall be affixed to such contracts, or 
to the memoranda evidencing the same, and canceled In compli¬ 
ance with rules and regulations which shall be prescribed by 
the Secretary of the Treasury. 

See 12. That no contract of sale of cotton for future delivery 
mrntioned In section 3 of this act which does not conform to the 
requirements of section 4 hereof and has not the necessary stamps 
affixed thereto as required by section 11 hereof shall be enforce¬ 
able In any court of the United States by. or on behalf of. any 
party to such contract or his privies. 

3bc 13. That the Secretary of the Treasury to authorised to 
make and promulgate such rules and regulations aa he may deem 
\ c M-nsary to collect the tax imposed by this act and otherwise to 
Miforca Its provision* Further to effect this purpose, he shall 
require all persons coming within Its provisions to keep such 
records and statements of account, and may require such persons 
to make such returns vended under oath or otbcrwlar, as will 
fully and correctly disclose all transactions mentioned In section 
-> of this act, including the making, execution, settlement, and 
fulfillment thereof; he may require all persons who act In the 
capacity of a clearing house, clearing association, or similar Insti¬ 
tution for the purpose of clearing, settling, or adjusting trans¬ 
actions mentioned in section 3 of this act to keep such record* 
and to make such returns as will fully and correctly disclose all 
facts In their possession relating to such transactions; and he may 
appoint agents to conduct the inspection necessary to collect said 
tax and otherwise to enforce this act and all rules and regulation* 
made by him in pursuance hereof, and n>ay fix the compensation 
of such agents. The provisions of the internal-revenue laws of 
the United State*, so far as applicable. Including sections 3173. 
3174. and 3175 of the Revised Statutes, as amended, are hereby 
.•itended, and made to apply, to this act 

Sac. 14. That any person liable to the payment of any tax im¬ 
posed by this act who fails to pay. or evades or attempts to evade 
the payment of such tax. and any person who otherwise violates 
any provision of this act. or any rule or regulation made In pur- 
suance hereof, shall be deemed guilty of a misdemeanor, and. 
upon conviction thereof, shall be fined not lea* than $100 nor 
more than $30,000. in the discretion of the court, and. in esse 
of natural persons, may. in addition, be punished by imprison¬ 
ment far not less than sixty days nor more than three years, in 
the discretion of the court. 

8 sc. 15. That in addition to the foregoing punishment there Is 
hereby imposed, on account of each violation of this act, a penalty 
of $2,000. to be recovered In an action founded on this act In the 
name of the United States as plaintiff, and when *o recovered one- 
half of said amount shall be paid over to the person giving the 
information upon which such recovery was based It shall be the 
duty of United State* attorneys, to whom satisfactory evidence of 
violations of this act In furnished, to Institute and prosecute 
actions for the recovery of the penalties prescr ibed by this section. 

Sac. 16. That no person whose evidence Is deemed material by 
the officer prosecuting on behalf of the United State* in any case 
brought under any provision of this act shall withhold his testi¬ 
mony because of complicity by him in any violation of this act or 
of any regulation made pursuant to this act. but any such person 
railed by such officer who testifies in such case shall be exempt 
from prosecution for any offense to which hi* testimony relates 

See. 17. That the payment of anv tax levied by this act shall not 
exempt any person from any penalty or punishment now or here¬ 
after provided by the laws of any 8 tatc for entering into contract* 
of nale of cotton for future delivery, nor shall the payment of any 
tax Imposed by this act be held to prohibit any State or munici¬ 
pality from Imposing a tax on the same transaction 

Sec 18. That there to hereby appropriated, out of any moneys In 
the Treasury not otherwise appropriated, for the fiscal year ending 
Juno 30. 1016, the unexpended balance of the sum appropriated 
by the act of March 4. 1015 (38 Slat. L., p. 1017). for "collecting 
the cotton futures tax", or *o much thereof as may be ne cessa ry, 
to enable the Secretary of the Treasury to carry out the pro¬ 
visions of this act and any duties remaining to be performed by 
him under the United States ootton futures act of August 18, 1914 
(38 Stat. L.. p. C83). 

Ssc. 19. That there are hereby appropriated, out of any moneys In 
the Treasury not otherwise appropriated, available until expended, 
the unexpended balance of the sum of $ 150,000 appropriated by 
section 20 of the salcl act of August 18. 1914, and for the fiscal year 
ending June 30. 1916, the unexpended balance of the sum of 
•75.000 appropriated for the ''Enforcement of the United States 
cotton futures act" by the act making appropriation* for the De¬ 
portment of Agriculture for the fiscal ye" ending June 30. 1916 
(Thirty-eight Statute* at large, page 1086). or so much of each of 
said unexpended balances a* may be necessary, to be used by the 
Secretary of Agriculture far the same purposes, In carrying out the 
provisions of this act, os those for which said sums, respectively, 
were originally appropriated, and to enable the Secretary of Agricul¬ 
ture to carry out any duties remaining to be performed by him 
under the said act of August 18. 1914. The Secretary of Agriculture 
to hereby directed to publuh from time to time the results of inves¬ 
tigations made in pursuance of this act. All sums collected by the 


Secretary of Agriculture as costs under section 5. or for furnishing 
practical form* under section 9, of this set, shall be deposited and 
covered into the Treasury as mmcellaneous receipts. 

Sec. 20. That flections 9. 18. and 19 of this act and all provisions of 
thto act authorising rule* and regulations to be prescribed shall 
be effective immediately. All other sections of this act shall become 
and be effective on and after the first day of the calendar month 
next succeeding the date of the passage of this act: Provided, That 
nothing Ln this act shall be construed to apply to any contract of 
sale of any cotton for future delivery mentioned I n sec tion 3 of 
this act which shall have been made prior to the firsPMay of the 
calendar month next succeeding the date of the passage of this act 

Sxc. 21. That the act entitled "An act to tax the privilege of deal¬ 
ing on exchanges, boards of trade, and similar places ln contract* of 
sale of cotton for future delivery, and for other purposes", approved 
August 18, 1914 (Thirty-eight Statutes at Large, page 693). is hereby 
repealed, effective on and after the first day of the calendar month 
next succeeding the date of the passage of this act: PrxnrUiett. That 
nothing ln this act shall be construed to affect any right or privilege 
accrued, any penalty or liability incurred, or any proceeding com¬ 
menced under said act of August IB, 1914. or to diminish any 
authority conferred by said act on any official of the United State* 
neceasary to enable him to carry out any duties remaining to be 
performed by him under the said act. or to Impair the effect of the 
findings of the Secretary of Agriculture upon any dispute referred 
to him under said act. or to affect any right In respect to. or arising 
out of. any contract mentioned In section 3 of said act. made on or 
subsequent to February 18. 1915. and prior to the first day of the 
calendar month next succeeding the date of the passage of this act. 
but so far a* concern* any such contract said act of August 18. 1914. 
shall remain Ln force with the same effect as if this act has not 
been passed. 

Sbc 22. That if any clause, sentence, paragraph, or part of thto 
act shall for any reaaon be adjudged by any court of competent 
jurisdiction to be invalid, such Judgment shall not affect. Impair, or 
invalidate the remainder thereof, but shall be confined In Its opera¬ 
tion to the clause, sentence, paragraph, or part there of directly 
involved in the controversy ln which such Judgment shall hare been 
rendered. 

|F. R. Doc. 1851—Filed. August 20. 1936; 8:13 p. m.| 
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Slavics AND REGULATORY ANNOUNCEMENTS HO. 153 1 

Regulations or the Secretary or Agriculture Under the 
United States Cotton Standards Act 

(Effective August 20. 1936) 

By virtue of the authority vested In the Secretary of 
Agriculture by the United States Cotton Standards Act of 
March 4. 1923 (U. 8. C.. Title 7. Secs. 51-65), as amended 
March 4. 1933 (47 Stat. 1621). L M. U Wilson, Acting Sec¬ 
retary of Agriculture, do prescribe, publish, and give public 
notice of the following regulations, to be in force and effect 
on and after August 20. 1936. and on that date to supersede 
the regulations heretofore made by the Secretary of Agri¬ 
culture under said Act as amended. 

In testimony whereof 1 have hereunto set my hand and 
caused the official seal of the Department of Agriculture to 
be affixed in the City of Washington this 6th day of July 
1936. 

I seal J M. U Wilson. 

Acting Secretary of Agriculture. 


Cbienorcs 

Regulation 

1. Definition* 

2. Administrative and general 

3. Request* for clamiflcatlon and comparison. 

4. Submission and disposition of samples for Form A and 

Form B determinations. 

5. Submission of cotton, supervision and sampling. In Form 

C determination* 

6 . Classification 

7. Sample or type comparison. 

8. Certificate* and memoranda—Forma A B, and O. 

9. Review* and appeals 

10. Supervision of transfers at cotton. 

1L Licensed classifier* 

12. Licensed sampler*. 

13. Official cotton standard*. 

14. Fee* and costa. 

15. American cotton 1 Inters. 


»Supersede* Service and Regulatory Announcement* No. 125 
^Agricultural Economics), effective August 20. 1936. 
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Regulation 

16. Adjustment of dispute* arising from contract* for the 
shipment of cotton from the United State*. 

17 Publication*. 

Appendix 1. 

Appendix 2. 

Appendix 3. 

REGULATION 1-DEFINITIONS 

SEcnoim. Words used in these regulations in the singular 
form shall be deemed to import the plural, and vice versa, 
as the case may demand. 

Sec. 2. As used throughout these regulations, unless the 
context otherwise requires, the following terms shall be con¬ 
strued. respectively, to mean: 

Paragraph 1. The act. —The United States cotton stand¬ 
ards act, approved March 4, 1923 (U. 8. C., Title 7, Secs. 
51-65). with such amendments as may be made from time 
to time. 

Par. 2. Exchange. —Exchange, board of trade, association, or 
similar institution, or place of business, recognized as such 
by the Secretary. 

Par. 3. Custodian. —Person who has possession or control of 
cotton or of samples, as agent, controller, broker, or factor, 
as the case may be. 

Par. 4. Person. —Individual association, partnership, or cor¬ 
poration. or two or more individuals having a Joint or com¬ 
mon interest. 

Par. 5. Oumer. —Person who through financial interest 
owns, controls, or has the disposition either of cotton or of 
samples. 

Par. 6. Bureau.— Bureau of Agriculture Economics of the 
United States Department of Agriculture. 

Par. 7. Exchange inspection bureau .—The inspection bu¬ 
reau of any exchange which may have an organized inspec¬ 
tion bureau recognized as such by the chief of the bureau. 

Par. 8. Board.— Board of cotton examiners. 

Par. 9. Official cotton standards. —Official cotton stand¬ 
ards of the United States for the grade of American upland 
cotton and for American Egyptian cotton, and for length 
of staple, adopted by or established pursuant to the act or 
any change or replacement thereof. 

Par . 10. Universal standards. —Hie official cotton stand¬ 
ards of the United States for the grade of American upland 
cotton. 

Par. 11. Upland cotton. —All cotton grown anywhere with¬ 
in the continental United States. Including the growths 
sometimes referred to as upland. Gulf, and Texas cotton, 
but excluding the sea-island and American-Egyptlan varie¬ 
ties. 

Par. 12. Supervisor of inspection. —An officer of the De¬ 
partment of Agriculture designated as such by the chief of 
the bureau or by the chairman of a board of examiners. 

Par. 13. Secretary. —The Secretary of Agriculture of the 
United States. 

Par. 14. Regulations. —Regulations made under the act by 
the Secretary. 

Par. IS. License .—A license issued under the act by the 
Secretary. 

Par. 16. Licensed classifier. —A person licensed under the 
act by the Secretary to classify cotton according to the 
official cotton standards of the United States and to certifi¬ 
cate the classification of the same. 

Par. 17. Licensed sampler. —A person licensed by the Sec¬ 
retary to sample cotton. 

Par. 18. State.—A State, Territory, or district of the 
United States. 

Par. 19. Cotton examiner .—An officer of the Department 
of Agriculture so designated by the chief of the bureau. 

Par. 20. Dispute.—A disagreement between the parties as 
to the true classification of any cotton not tendered for 
delivery on a contract under the United States cotton futures 
act or as to its relative classification when compared with a 
type or other samples. 

Par. 21. Party. —A party to a dispute. 

Par. 22. Cotton — The word “cotton” as used in the act 
means cotton of any variety produced within the continental 


United States, including linters. In these regulations, for 
administrative convenience, the word “cotton” is used to 
signify vegetable hair removed from cottonseed in the usual 
process of ginning, and the word “linters” as defined in 
paragraph 23. 

Par. 23. Linters .—Vegetable hair removed from cottonseed 
subsequent to the usual process of ginning. 

REGULATION 2—ADMINISTRATIVE AND GENERAL 

Section 1 . Hie chief of the bureau is charged with the 
supervision on behalf of the United States Department of 
Agriculture of the performance of all duties arising in the 
administration of the act. 

Sec. 2. There shall be maintained at New Orleans. La , 
Houston and Galveston, Tex., Mobile, Ala., Savannah, Ga 
Charleston. S. C„ and. when necessary in the opinion of the 
chief of the bureau, at any other point that he shall designate 
for the purpose, a board of cotton examiners. A board of 
supervising cotton examiners shall be constituted for duty 
as assigned; and an appeal board of review examiners shall 
be constituted to which may be referred requests for the 
review of the classification and/or comparison of cotton per- 
formed by other boards appointed In accordance with this 
section. The appeal board of review examiners shall be 
located at Washington, D. C., except when the chief of the 
bureau shall require that committees of the board meet to 
perform its functions elsewhere. The members of all board, 
and the chairman of each shall be designated for the purpose 
by the chief of the bureau. 

Sec. 3. The chief of the bureau shall designate a secretary 
for each board. It shall be the duty of the secretary of the* 
board to receive all correspondence relating to the classifica¬ 
tion of cotton under the act and to see that all samples are 
prepared for classification and/or comparison in such manner 
that the name of the owner and/or the custodian shall be 
unknown to the members of the board, who are detailed to 
classify or compare the cotton, until after the samples ore 
classified. 

Sec. 4. In the event of the absence or incapacity of thr 
secretary of the board, the chairman of the board shall desig¬ 
nate temporarily an acting secretary of the board in his 
stead. Any person thus designated shall be thereby disquali¬ 
fied to act as a member of the board in the classification of 
cotton during the term of such temporary appointment. 

Sec. 5. The chief of the bureau whenever he deems neces¬ 
sary may designate an officer of the Department of Agricul¬ 
ture as supervisor of cotton inspection, who shall supervise 
the inspection and sampling of cotton and perform such 
other duties as may be required of him in administering the 
act and these regulations. The secretary of the board may 
or may not be a supervisor of inspection. 

8ec. 6. Subject to these regulations and the instructions of 
the chief of the bureau, the chairman of each board shall 
be responsible for the proper performance of the duties im¬ 
posed on such board and on the persons connected therewith 

Sec. 7. For the purposes of the act. the classification and 
comparison of any cotton, samples, or types submitted to the 
Department of Agriculture shall be determined or made only 
by cotton examiners properly qualified and designated as 
such by the chief of the bureau, and the certificate of a board 
of cotton examiners with respect to any cotton shall be deemed 
to be the certificate of the Department of Agriculture. 

Sec. 8. The inspection, sampling, and classification of cotton 
in the United States pursuant to the act shall be performed 
as prescribed in regulations 3 to 14. inclusive, and the inspec¬ 
tion* sampling, and classification, of linters as prescribed in 
regulation 15. 

Sec. 9. Whenever any association or exchange in any other 
country than the United States shall adopt the universal 
standards and establish them as the basis of all transactions 
and contracts for American upland cotton, made and executed 
according to its rules, the chief of the bureau may appoint 
certain members or officials of such exchanges as cotton 
examiners. Insofar as the administration of the act applies 
to cotton involved in contracts made in accordance with the 
rules of such exchange, the administration shall be as pre¬ 
scribed in regulation 16. 











FEDERAL REGISTER, August 22. 1936 


1373 


r, rCTTLATlOW 3—REQUESTS FOR CLASSIFICATION A JIB COMPARISON 

Section 1. For each lot or mark of cotton which the appli¬ 
cant desires classified or compared separately he shall make a 
.separate written request specifying which one of the follow¬ 
ing three forms of service is desired: 

fl> Form A determination.— The informal classification or 
comparison, or both, of samples submitted for the purpose. 
Such informal classification or comparison shall be evidenced 
by a Form A memorandum which shall not be subject to 
review or appeal. 

(2) Form B determination .—The formal classification or 
comparison, or both, of samples submitted by mutual agree¬ 
ment of two or more parties to a dispute. The classifica¬ 
tion or comparison in such cases shall be evidenced by a 
Form B certificate which shall be subject to appeal as pro¬ 
vided in section 4 of regulation 9. 

• 3) Form C determination .—The formal classification of 
bales of cotton, to be sampled under the supervision of a 
supervisor of inspection. The classification in such cases 
shall be evidenced by a Form C certificate which shall be 
subject to review as provided in regulation 9. 

Sic. 2. Requests for classification or comparison made in 
accordance with section 1 of this regulation shall contain 
such information as the chief of the bureau may require. 

Sic. 3. Paragraph 1, In cases of dispute. In which form B 
determinations are requested, it may be required that the. 
request be accompanied by a stipulation signed by the par¬ 
ties or by their agents and dated, and containing the follow¬ 
ing Information: 

(a) The names and post-office addresses of the parties, 
or their agents, if any. signing the stipulation. 

<b) The exchange, association, or other body, if any. under 
whose rules the contract was made. 

<c) The interests of the parties in such contract. 

id) The respective claims of each party os to the quality 
or grade or length of staple of each bale or other package 
of cotton Involved in the dispute, and the facts material 
thereto. 

(e) The marks identifying each bale or other package of 
cotton in dispute. 

(/> The place or places where it is located. 

(q) That the parties have agreed upon samples to be 

submitted. 

Par . 2. In the adjustment of disputes, or when otherwise 
necessary, the bureau shall observe the definitions of terms 
laid down in the rules or regulations of the exchange or other 
body under which the contract was made, except that when 
two grades are used to describe a single lot of cotton with¬ 
out reference to the proportions of each, unless a different 
meaning be evident from the language of the contract or 
the rules under which it was made, the description shall be 
construed to mean that no bale In the lot is Intended to be 
below the lower or above the higher grade of the descrip¬ 
tion. The same principle shall be observed when two staple 
lengths not expressed In millimeters are similarly employed 
in a single description. 

Par. 3. No dispute under this regulation shall be enter¬ 
tained with respect to cotton tendered for delivery on a 
contract under the United States cotton futures act, or with 
respect to which a Form C certificate has previously been 

Issued. 

See. 4. All requests for classification or comparison in the 
United States leading to Form A memoranda and Form B 
certificates shall be filed with the secretary of the board of 
cotton examiners or with the supervisor of Inspection at the 
place where the cotton is located. If there is no board at 
that point and no supervisor of inspection is stationed there, 
requests may be filed with the secretary of the board of ex¬ 
aminers at the nearest convenient point: Provided* That re- 
quests for classification or comparison leading to Form A 
memoranda and Form B certificates may, where desired, be 
filed directly with the appeal board of review examiners at 
Washington. D. C.: Provided further. That whenever the 
chief of the bureau shall find it to be expedient, samples 
submitted for classification, together with the accompany¬ 


ing request, may be transferred to another board for classi¬ 
fication. 

8 ec. 5. Requests for classification leading to Form C cer¬ 
tificates covering the grade and the staple length of the 
cotton involved shall be filed with the secretary of the board 
of examiners at the place where the cotton is located or. 
in case there is no board at that point, with the supervisor 
of inspection. 

8ec\ 6. No request shall be filed for a determination of the 
classification of any cotton described by tenqs of which the 
word "millimeter” is a part. 

Sec. 7. Not more than one request for the informal classi¬ 
fication of the same cotton shall be filed unless each sub¬ 
sequent request shall be accompanied by redrawn samples. 

Sec. 8 . Any classification request may be withdrawn by 
the applicant at any time before the classification of the 
cotton covered thereby, subject to the payment of such fees, 
if any. as may be prescribed in regulation 14. Any classifi¬ 
cation request may be rejected by the chairman of the board 
or the chief of the bureau for noncompliance with the act 
or these regulations. 

REGULATION 4- SUBMISSION AND D1SROSITION O T SAMPLES FOR 

FORM A AND FORM D DETERMINATIONS 

Section 1. Samples of cotton submitted to a board of 
cotton examiners for classification and/or comparison shall 
be drawn from both sides of the bale and shall be delivered 
to the secretary of the board with which the request was 
filed, as soon as possible after the filing of such request. 
All transportation charges incident to the submission of 
samples shall be prepaid by the party making the request 
or by his agent. 

Sec. 2. All such samples shall be Inclosed In one or more 
wrappers, which shall be labeled or marked, or both, in such 
manner as to show the name and address of the owner, the 
lot number or marks, if any. the number of bales repre¬ 
sented by the samples contained in each wrapper, and such 
other information as may be necessary in accordance with 
the instructions of the chairman of the board or of the 
chief of the bureau. Each sample of sandy or dusty cotton 
shall be inclosed in a separate wrapper. 

8ec. 3. If any samples are lost, damaged, or mutilated, or 
are received in packages arriving in a condition which may 
be considered to alter the representative character of the 
sample, the secretary of the board shall note all the facts, 
including the number of missing samples and the tag num¬ 
bers identifying the samples received, and shall so Inform 
the person who made the request. The classification or com¬ 
parison of such samples shall be deferred until the person 
making the request shall advise in writing whether he wishes 
the classification or comparison made at once or delayed 
until he substitutes other samples. If the samples are sub¬ 
mitted for purposes of adjusting a dispute, both parties shall 
be given identical Information as to the condition In which 
the samples arrived, and the approval of both parties of the 
use of the damaged samples or of the redrawn samples shall 
be required before the classification shall proceed. 

Sec. 4. When so stipulated in the classification request, 
samples submitted for informal classification shall be returned 
to the person making the request at his expense at the time 
the certificate is issued or when the request for classification 
is withdrawn or rejected: otherwise, such samples shall be 
disposed of in accordance with section 6 of this regulation. 

Sec. 5. Samples of cotton submitted for classification and or 
comparison in the adjustment of a dispute shall remain in 
the possession of the secretary of the board to which they 
are delivered until the expiration of the time permitted for 
requesting a review as provided in regulation 9. or. if a review 
Is requested, until the classification has been reviewed. If 
so requested by the party who submitted the samples for 
original classification, the samples shall be returned to him 
or to any person whom he may designate at the end of such 
time or after such appeal, as the case may be: otherwise, they 
shall be disposed of as provided in section 6 of this regulation. 

8ec. 6 . Samples not removed in accordance with these 
regulations and loose cotton separated from the samples in 
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the hondling and classification thereof by a board shall be¬ 
come the property of the Department of Agriculture. Such 
cotton shall be disposed of in the manner prescribed for 
other property by the property regulations of the Depart¬ 
ment of Agriculture, but the proceeds thereof shall be deemed 
to be part of the costs of classification pursuant to these 
regulations. Such proceeds shall be deposited with other 
moneys received In payment of costs to the credit of the 
fund provided in section 5 of the act. 

REGULATION 5—SUBMISSION OF COTTON. SUPERVISION AND SAM¬ 
PLING. IN FORM C DETERMINATIONS 

Section l. All bales of cotton submitted to the Secretary 
or to his duly authorized representatives for the purpose of 
classification or certification, in accordance with section 4 
of the act. shall, except as otherwise provided in these regu¬ 
lations for the informal classification of samples or the ad¬ 
justment of disputes, be submitted in accordance with this 
regulation. 

Sec. 2. All cotton submitted In accordance with this reg¬ 
ulation shall be stored in storage places approved by the 
chief of the bureau and shall be sampled by or under the 
direction of an exchange inspection bureau, subject to the 
provisions of sections 3 to 8. inclusive, of this regulation. The 
exchange Inspection bureau shall furnish to the board which 
classified such cotton, on the first business day of each week, 
a written statement of all certified cotton withdrawn from 
storage, or the lot number of cotton the identification of 
which has been changed, or which has otherwise been re¬ 
moved from the supervision or control of such exchange 
Inspection bureau, during the next preceding week. Such 
statement shall show each lot number, and if changed, the 
new lot number, and in case of the withdrawal or removal 
of a portion only of the lot. the tag numbers of the bales 
so withdrawn or removed. If such removal be to a different 
place of storage under the supervision or control of the 
exchange inspection bureau, the statement sliall show the 
new location. 

Sec. 3. The inspection and sampling of cotton of which 
classification is desired shall be subject to the supervision 
and in accordance with the instructions of a supervisor of 
cotton inspection. 

Sec. 4. The ovmtr or custodian of the cotton shall cause 
the cotton to be made available to such supervisor for 
such examination as may be necessary for the purposes of 
its classification, and shall take such steps as may be neces¬ 
sary to secure its proper inspection and sampling and the 
proper preparation and delivery of representative samples 
thereof at the place designated therefor, in accordance with 
these regulations, without expense to the Department of 
Agriculture. 

Sec. 5. No person shall, after notice by the chief of the 
bureau, be employed In any way in connection with any 
phase of the inspection and sampling of cotton, or the prep¬ 
aration of the samples thereof, for the purposes of classifica¬ 
tion under these regulations, who for good cause is disap¬ 
proved by the chief of the bureau. 

Sec. 6 . One sample shall be drawn from the top side of 
each bale and one from the bottom side. Each such sample 
shall weigh not less than three <3> ounces. The head of 
the bale shall be properly inspected, and any conditions not 
fully indicated by the samples shall be specified by the in¬ 
spector or tile sampler of the cotton in a written memo¬ 
randum to the board, which shall accompany the samples. 
Each such sample shall be considered representative of the 
bale for a period not exceeding 2 years from the date of the 
issuance of a Form C certificate therefor under Regulation 8. 

8ec. 7. In addition to the samples hereinbefore prescribed, 
separate samples, if desired, may be drawn and furnished 
to the owner or custodian of the cotton. 

Sec. 8. Ail persons in any way connected with the inspec¬ 
tion and sampling and handling of samples of cotton for 
the purpose of classification, pursuant to these regulations, 
shall carefully handle them In such manner as not to cause 
loss of sand therefrom or any change otherwise in their 
representative character. 


Sec. 9. Any sample or set of samples which does not meet 
the requirements of these regulations or which does not 
correctly represent the bale or bales from which drawn nwy 
be rejected by a supervisor of cotton Inspection or th* -ecre- 
tary or chairman of the board. Whenever the supervisor of 
cotton inspection or the chairman of the board «hnll find it 
necessary’, in order to determine the true classification of any 
bale, such bale shall be reinspected and. If necessary’, re¬ 
sampled. and the new samples shall be delivered at the place 
designated therefor in accordance with these regulations. 

8ec. 10. The samples may be removed by the holder of the 
certificate covering the same (a) after 90 days from the date 
of withdrawal of the cotton from supervision, or (b) after 
the surrender to the board for cancellation of the certificate 
covering the cotton represented thereby without the issuance 
of a new certificate in lieu thereof, or (c) after 2 years from 
the date of the issuance of the Form C certificate therefor. 
In cither case, if the holder of the certificate desires to remove 
the samples, he must do so within seven days after the date 
on which he becomes entitled to remove them In accordance 
with this section. 

Sec. 11. If a classification request shall be withdrawn prior 
to the classification of the cotton pursuant thereto, the ap¬ 
plicant may. within seven (7) days after the date of such 
withdrawal, remove any samples of the cotton involved then 
in the possession of the Department of Agriculture. 

Sec. 12. Samples not removed in accordance with this reg¬ 
ulation shall be disposed of in accordance with section 6 
of regulation 4. 

REGULATION t -CLASSIFICATION 

Section 1. The classification of all cotton samples shall be 
according to the universal standards or other official cotton 
standards of the United States in effect at the time. 

See. 2. All cotton for which requests for classification or 
comparison shall be pending shall be classified, as far as 
practicable, in the order in which proper samples thereof, 
ready for such classification or comparison, shall have been 
delivered to the board whose duties include the examination 
thereof, except as otherwise provided In these regulations or 
when the chairman of the board or the chief of the bureau 
shall find that on emergency exists and shall order otherwise, 
but the informal classification of samples shall yield pre¬ 
cedence to the classification and certification of cotton in 
accordance with regulation 5 or with the adjustment of dis¬ 
putes in Form B determinations. 

Sec. 3. Classification shall not proceed until the samples, 
after being delivered to the board, shall have been exposed 
for such length of time as in the Judgment of the chairman 
shall be sufficient to put them in proper condition for thr 
purpose. 

Sec. 4. Such classification shall proceed as rapidly as pos¬ 
sible, but not when light or other conditions make uncertain 
the accuracy of the results to be obtained. 

Sec. 5. If a sample drawn from one portion of a bale Is 
lower in grade or shorter In length than one drawn from 
another portion of such bale, except as otherwise provided 
In these regulations, the classification of the bale shall be 
that of the sample showing the lower grade or shorter length 

Sec. 6. If cotton be reduced In value, by reason of the 
presence of extraneous matter of any character or Irregulari¬ 
ties or defects below its grade or below its apparent length 
of staple according to the official cotton standards of the 
United States, the grade or length of staple from which it 
so reduced, and the grade or length of staple to which it is 
so reduced, and the quality or condition which so reduces 
its valoe shall be determined and stated. 

Sec. 7. For the purposes of classification of any cotton or 
of its comparison with a type or other samples, the following 
terms shall be construed, respectively, to mean: 

(a) Cotton of perished staple.—Cotton that has had the 
strength of fiber, as ordinarily found in cotton, destroyed or 
unduly reduced through exposure to the weather cither be¬ 
fore picking or after baling, or through heating by fire, or 
on account of water packing, or by other causes. 










FEDERAL REGISTER, August 22, 1936 


1375 


<b> Cotton of immature staple. —Cotton that has been 
picked and baled before tbe fiber lias reached a normal state 
of maturity, resulting in a weakened staple of Inferior value. 

<c) Gin-cut cotton .—Cotton that allows damage in ginning 
through cutting by the saws, to an extent that reduces its 
value more than two grades. 

<d) Rcginned cotton. —Cotton that has passed through the 
ginning process more than once, and cotton that, after hav¬ 
ing been ginned, has been subjected to a cleaning process and 

then baled. 

(e) Repacked cotton .—Cotton that is composed of factors’, 
brokers', or other samples, or of loose or miscellaneous lots 
collected and rebaled, or cotton In a bale which Is composed of 
a part of a larger bale or of two or more smaller bales or parts 

of bales. 

if) False packed cotton. —Cotton In a bale (1) containing 
substances entirely foreign to cotton; (2) containing dam¬ 
aged cotton in the Interior with or without any Indication of 
.such damage upon the exterior: (3) composed of good cotton 
upon the exterior and decidedly Inferior cotton In the interior, 
in such manner as not to be detected by customary examina¬ 
tion; or containing pickings or linters worked into the 
bale. 

• g) Mixed packed cotton. —Cotton in a bale which in the 
samples drawn therefrom (1 > shows a difference of more than 
two grades if of the same color: or (2), if the same grade but 
of different color, shows a difference of more than two color 
gradations: or (3) shows a difference of two or more grades 
and two or more color gradations; or <4) shows a difference in 
length of staple exceeding of an inch. 

(h) Water-packed cotton .—Cotton In a bale that has been 
penetrated by water during the baling process, causing dam¬ 
age to the fiber, or a bale that through exposure to the 
weather or by other means, while apparently dry on the 
exterior, has been damaged by water in the interior. 

REGULATION 7—SAMPLE OR TYPE COMPARISON 

Section 1. When a comparison of cotton samples with 
other actual samples or with a type without a statement of 
the true classification is requested, the procedure and methods 
shall be as outlined in this regulation. 

Sec. 2. Such comparison may be requested in respect to 
grade and/or staple or any physical characteristics of the 
cotton involved, including any of the component qualities 
embodied in the grade, but no comparison shall be made ex¬ 
cept in respect to the qualities specified in the request. 

Sec. 3. The methods of submitting samples and types to 
the Department of Agriculture for examination and compari¬ 
son shall be as prescribed in regulation 4. 

Sec. 4. In the comparison of cotton samples with other 
actual samples or with a type in respect to grade and or 
staple, the true classification of such samples and types a s to 
grade and/or staple length, in accordance with the official 
cotton standards of the United States, shall, where necessary 
in the opinion of the board, be determined and stated, and 
when appropriate the opinion or decision of the board shall 
be stated in further detail In accordance with section 5 and 6 
of this regulation. 

Sec. 5. Paragraph 1 . In the examination and comparison of 
samples with other samples and/or types of uniform grade, 
staple length, and/or other quality, the opinion or decision 
of the board shall be expressed as described in this section, 
as follows: 

Par. 2 . For each bale of the cotton Involved of which the 
grade is equal to the type or corresponding sample, by the 
words “grade equal.” 

Par. 3. For each bale of the cotton involved of which the 
staple is equal to the type or corresponding sample, by the 
words ’‘staple equal." 

Par. 4. For each bale of the cotton involved which is equal 
to the type or corresponding sample in any other respect In 
which an opinion is requested, by the word ’'equal”, together 
with other words necessary to Indicate the nature of the 
•'quality. 
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Par. 5. For each bale of the cotton involved of which the 
grade is below or above that of the type or corresponding 
sample, by the words “grade deficient” or “grade better”, as 
the case may be, together with a statement of the amount 
of deficiency or superiority as measured by the grades of 
the universal standards. 

Par. 6. For each bale of the cotton Involved of which the 
length of staple is less or more than that of the type or 
corresponding samples, by the words “staple deficient” or 
“staple better”, as the case may be, together with a state¬ 
ment of the amount of deficiency or excess length as meas¬ 
ured In fractions of an inch. 

Par. 7. For each bale of the cotton involved which is not 
equal to or which is better than the type or corresponding 
sample In any other respect or In respect to any of the 
component qualities embodied in the grade, by the word 
“deficient” or “better”, together with other necessary words 
indicating the nature of the deficiency or superiority. 

Sec. 6. Paragraph t. In the examination and comparison 
of samples with a type In which more than one grade, staple 
length, or quality of another kind are presented. the 
opinion or decision of the board shall be expressed as pre¬ 
scribed in this section as follows: 

Par. 2. It the proportions of each grade are the same in 
the samples as In the type, the cotton shall be said to be 
“equal In grade." 

Par . 3. It the proportions of each staple length are the 
same in the samples as In the type, the cotton shall be said 
to be “equal In staple length.” 

Par. 4. If the proportions of the other qualities in question 
are the same In the samples as In the type, the cotton shall 
be said to be “equal” in respect to the qualities In question. 

Par. 5. If the proportions of any grade, staple length, 
and/or other qualities, including the component qualities 
of the grade, are more or less than the corresponding pro¬ 
portion in the type, the board shall indicate the bales which 
are better than the type, those equal to the type, and those 
which are deficient, and the amount o i any superiority or 
deficiency in each case as measured by the official standards 
of the United States. 

REGULATION 8 —CERTIFICATES AND MEMORANDA. FORMS A, B. AND C 

Section 1. As soon as practicable after the classification of 
cotton has been completed by a board of cotton examiners, 
there shall be Issued a ootton class certificate of the appro¬ 
priate kind showing the results of such classification. 

Sec. 2. When an informal classification has been made of 
any samples submitted for the purpose, the results of such 
classification may be stated in a Form A memorandum. Such 
memorandum shall not be deemed to be a final certificate 
within the meaning of section 4 of the Act. 

Sec. 3. When the samples of any cotton involved in a dis¬ 
pute shall, by mutual agreement of the parties to such dis¬ 
pute or by their duly authorized agents, have been referred 
to a board for classification or for comparison with a type 
or with other samples, the chairman of the board shall 
issue an adjustment certificate known as a Form B certifi¬ 
cate. Each form B certificate shall show the true classifica¬ 
tion as determined In accordance with regulation 6. or the 
results of such comparison made as provided in regulation 
7. in respect to the qualities in dispute of the cotton involved. 
Such certificate, when issued in the first instance by the 
appeal board of review examiners, or in other cases when it 
has been once reviewed under regulation 9. shall be deemed 
as between the parties to the dispute a final certificate within 
the meaning of section 4 of the act. but no Form B certificate 
issued in the United States shall be deemed to be final In any 
respect when Inconsistent with a valid Form C certificate 
covering the same cotton which has been issued under sec¬ 
tion 4 of this regulation. The original Form B certificate 
shall be furnished to the party submitting the samples, and 
and exact copy of the certificate shall be furnished to the 
other party to the dispute or to his agent at the address 
given in the stipulation. 
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Sec. 4. When cotton has been submitted for sampling 
under supervision and for classification os provided in regu¬ 
lation 5. there shall be issued a cotton class certificate 
known as a Form C certificate. Each Form C certificate 
shall show the true classification of the cotton In the re¬ 
spects specified in the request. Such certificate, when it 
has been once reviewed in accordance with regulation 9, 
shall be deemed to be a final certificate as to the classifica¬ 
tion shown, within the meaning of section 4 of the act, In 
all cases except when superseded by a certificate or award 
made as provided in regulation 16. 

Sbc. 5. Upon the written request of a holder of a cotton 
class certificate issued under these regulations, a new cer¬ 
tificate shall be issued, without the reclassification of the 
cotton, to take the place of the former certificate for any 
cotton covered thereby, when necessary on account of the 
breaking or splitting of a lot or otherwise for the business 
convenience of such holder: Provided , That in any case 
where a part of a lot of cotton for which FV>rm C certificate 
has been issued is removed from the certificated stock of 
any market the chairman of the board of cotton examiners 
or the supervisor of inspection may upon request cancel 
from said certificate the bales so removed. In any case 
where a new certificate is requested in accordance with this 
section the former certificate shall be surrendered for can¬ 
cellation. and such new certificate shall bear a new* number 
and the date of its issuance and the date of original certifi¬ 
cation and shall otherwise comply Vith these regulations. 

Sec, 6. Upon the written request of the last holder of a 
valid Form C certificate or of a Form B certificate and a 
showing to the satisfaction of the chairman of the board 
which issued such certificate that it has been lost or de¬ 
stroyed and. if lost, that diligent effort has been made to 
find it without success, a new certificate shall be issued with¬ 
out the reclassification of the cotton. Such new certificate 
shall bear the same number and date of issuance as the 
lost or destroyed certificate and shall include a statement 
to the effect that it is a duplicate issued in lieu of the lost or 
destroyed original, as the case may be. 

Sbc. 7. For good cause any certificate issued under this 
regulation shall be surrendered to the chairman of the board 
which issued it. upon his request or upon the request of the 
chief of the bureau, and a new certificate complying-with 
these regulations may be issued in substitution therefor. If 
such certificate be not surrendered upon such request, it 
shall nevertheless be invalid for the purposes of the act and 
these regulations. 

REGULATION 0-REVIEWS 

Section 1. Except as otherwise provided. In these regula¬ 
tions. a review by the appeal board of review examiners of 
the classification or comparison of the cotton covered by 
a certificate may be had as provided in this regulation. 

Sbc. 2. No review shall be granted of the classification 
represented in a Form A memorandum. 

Sbc. 3. The holder of a valid Form C certificate may have 
a review of the classification of the cotton covered thereby 
by filing written application for review within one year fol¬ 
lowing the date shown in such certificate, provided the 
samples of the cotton shall not have been withdrawn. Each 
such application shall be filed with the secretary of the 
board which Issued such Form C certificate. 

Sbc. 4. Paragravh 1. Either party to a dispute in which 
the samples Involved have been submitted for examination 
and/or comparison may apply for the review of classifica¬ 
tion and/or comparison represented in a Form B certificate, 
except in those cases where the Form B certificate was is¬ 
sued by the appeal board of review examiners in the first 
instance. Each such application shall be filed with the 
secretary of the board which made the original classifica¬ 
tion and/or comparison and shall be accompanied by a re¬ 
mittance of the costs in the proper form and amount as 
provided in regulation 14. The time allowed for the filing 
of such application shall be the same for both parties and 
as follows: 


Par . 2. If both parties to the dispute are located and doinpr 
business within the United States, fifteen <15) full calendar 
days following the date of the certificate. 

Par. 3. If cither of the parties is located and doing businer 
in a foreign country, thirty <30) full calendar days follow¬ 
ing the date of the certificate. 

Sbc. 5. Immediately upon the filing of an application for 
review, the secretary of the board which performed the 
original classification and/or comparison shall send the 
samples Involved, together with a copy of the original request 
and the application for review to the secretary of the appeal 
board of review examiners at Washington. D. C. 

Sbc. 6. Unless the use of new samples shall be necessary, 
a review pursuant to this regulation shall be bandied on the 
basis of the samples of the cotton involved in the possession 
of the board. 

Sbc. 7. The classification of any bale shown by the original 
cotton class certificate shall be changed only when it shall 
appear that such classification was clearly erroneous. 

Sbc. 8 . If the classification of all the cotton as shown by 
the cotton class certificate be found to be correct, there shall 
be placed on the certificate a notation which shall be signed 
by the chairman of the board and dated, to the effect that 
the classification of the cotton covered by such certificate 
has been reviewed and determined to be as stated In such 
certificate. Thereupon the certificate shall be returned to 
the person who requested the review. If the certificate be 
a Form B certificate, the other party to the dispute shall be 
advised in writing that the original classification has been 
confirmed. 

Sbc. 9. If the classification of any bale of cotton as shown 
by the certificate shall be changed, such certificate shall be 
canceled and there shall be issued in lieu thereof a new 
certificate showing the classification of each bale as deter¬ 
mined upon such review. There shall be incorporated in 
such certificate a statement to the effect that the classifica¬ 
tion of 'the cotton covered thereby has been reviewed and 
determined to be as stated in such certificate. Such certifi¬ 
cate shall bear a new number and the date of its issuance 
and shall be delivered to the person who requested the re¬ 
view, and. if a Form B certificate, an exact copy shall be 
mailed to the other party to the dispute. 

8 ec. 10. So far as applicable sections 8 and 9 of this regula¬ 
tion shall likewise apply to reviews of the comparison of 
samples with types of Form B determinations, and in these 
cases each party shall be furnished a copy of the certificates 
showing the decision of the appeal board. 

Sbc. 11. In case a review is desired of the classification of 
any cotton represented in a certificate Issued by a licensed 
classifier, the procedure shall be as provided in section 20 of 
regulation 11. 

Sec. 12. Any application for review may be withdrawn by 
the applicant at any time before the review classification of 
the cotton covered thereby has been completed, subject to the 
payment of such fees, if any, as may be assessed pursuant to 
regulation 14. 

REGULATION 10—SUPERVISION OP TRANSFERS OF COTTON 

Section 1. Whenever the owner or custodian of any cotton 
inspected and sampled for classification pursuant to regula¬ 
tion 5, or for which he holds valid Form C certificates, desires 
to transfer such cotton to a different place for the purpose of 
having it made available for delivery upon a contract made 
in accordance with section 5 of the United States cotton 
futures act at the place to which It is to be removed, the 
procedure shall be as outlined In this regulation. Conformity 
to this procedure shall not be necessary in the case of the 
transfer of cotton between different warehouses when such 
transfer is effected under the supervision of an exchange in¬ 
spection bureau or a representative of the bureau authorized 
for the purpose. In such cases the exchange inspection bu¬ 
reau shall report the facts to the board in accordance with 
section 2 of regulation 5. 

Sec. 2. The person who made the request for the classifi¬ 
cation, or the holder of a Form C certificate, shall file with 
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the secretary of the board with which the classification re¬ 
quest was filed, or which issued the certificate, or. if at a 
point at which there is no board, with the supervisor of 
mspection at that point, a written request for the supervision 
of such transfer. Such request shall be in such form as the 
rhief of the bureau shall prescribe. It shall properly identify 
the cotton and state the respective locations from and to 
vthich the cotton is to be transferred. If a Form C certificate 
for such cotton has previously been issued by the board, the 
holder thereof shall surrender such certificate to the board 
for cancellation before such transfer shall take place. No 
single request for supervision of transfer shall cover both 
cotton of which the classification has been reviewed and 
that of which the classification has not been reviewed; nor 
shall the same request cover both tenderable and untender- 
able cotton; and no single transfer lot shall include more 
than 50 bales. 

Sic. 3. As soon as practicable after the filing of the re¬ 
quest, the chairman of the board of cotton examiners or the 
supervisor of inspection shall assign to It a transfer number. 
The owner of the cotton shall thereupon have such number 
legibly branded upon all bales covered by such transfer 
request. As soon as practicable thereafter the person filing 
such request shall make the cotton available to a supervisor 
or deputy supervisor of cotton inspection or a cotton exam- I 
iner. who shall examine each bale of cotton covered by the 
transfer request, and shall attach to It. if found to be prop¬ 
erly branded, a durable tag or seal provided for the purpose 
by the bureau. Such tag or seal shall remain the property 
of the United States after being so attached while the bale 

under the supervision of the Department of Agriculture. 
No person, unless authorized by the bureau, shall remove 
or in any way tamper with such attached tag or seal or shall 
otherwise interfere with any person employed under the act 
in the performance of his duties, while the cotton Is under 
Hipervision of the bureau. 

Sec. 4. Thereupon there shall be Issued to the person re¬ 
questing the same a transfer certificate in form prescribed 
for the purpose by the chief of the bureau, properly identify¬ 
ing the cotton according to such tags or seals, and the other 
means of identification in the possession of the bureau, 
bowing the respective locations from which and to which the 
cotton is to be transferred, the classification of the cotton as 
previously determined, and whether or not such classification 
lias been reviewed. 

Sec. 5. When the cotton shall have been delivered for 
torage at the place of its destination, the transfer certificate 
shall be surrendered to the chairman of the board at such 
place or to such other official as the chief of the bureau shall 
designate for the purpose. Thereupon a supervisor of cotton 
inspection, or a cotton examiner, or' other representative of 
the bureau authorized for the purpose, shall examine each 
bale of cotton covered by such transfer certificate. If he I 
finds that the entire lot of cotton represented by the transfer 
certificate has been preserved unbroken and that the identity . 
of the bales has been properly preserved, there shall be issued 
to the person requesting the same a cotton class certificate 
or certificates, complying with these regulations and valid for 
use under the United States cotton futures act. at such desti¬ 
nation. without the reclassification of the cotton, except that 
whenever the exchange at the point of destination shall have 
put into effect a system of handling cotton and samples 
thereof approved for the purpose by the chief of the bureau, 
under which a board of cotton examiners may place its cer¬ 
tificate of classification directly on the storage or press 
receipt covering and properly identifying the cotton involved, 
the preservation unbroken of the entire lot represented by 
the transfer certificate shall not be required. 

Sec. 6. Supervision of transfers In accordance with this 
regulation shall not be granted, nor shall any certificate be 
issued, with respect to any bale which U found to be In such 
condition that its classification is different from that shown 
by the Form C certificate, unless such bale shall be reinspected 
r»nd. if necessary, reclassified in accordance with 
regulations. 


REGULATION It—LICENSED CLASSTmCXS 

Section 1. Paragraph f. Applications for licenses to classify 
cotton under section 3 of the act shall be made to the chief 
of the bureau on forms furnished for the purpose by him. 

Par. 2. Each such application shall be in English and shall 
be signed by the applicant, shall be verified by him under 
oath or affirmation administered by a duly authorized officer, 
and shall contain or be accompanied by <a) satisfactory evi¬ 
dence that he has passed his twenty-first birthday and that 
he Is an actual resident of the continental United States, (6) 
satisfactory evidence of his training and experience in tho 
actual classification of cotton. <c) a statement of the stand¬ 
ards for the cotton for the classification of which a license 
is desired. <d) a statement by the applicant that he agrees 
to comply with and abide by the terms of the act and these 
regulations so far as they may relate to him, and (e) such 
other information as the chief of the bureau may deem 
necessary. 

Par. 3. The applicant shall furnish such additional informa¬ 
tion as the Secretary or the chief of the bureau shall at any 
time find to be necessary to the consideration of his applica¬ 
tion. 

Sec. 2. Each applicant for a license as a classifier and each 
licensed classifier shall, when requested, submit to an exam¬ 
ination or test to show his ability to classify cotton, and each 
applicant who already holds a license under this act shall 
1 also make available for inspection copies of the standards 
for classification used or to be used by him. 

Sec. 3. Examinations of applicants for licenses shall cover 
J the classification of cotton in accordance with any or all of the 
standards listed below (except that no examination will be 
given nor license issued for determining length of staple only 
to an applicant who docs not already hold a license for 
grading), and each license under the act and each Identifica¬ 
tion card shall specify the standards with respect to which it 
is issued: 

<a> The official cotton standards of the United States for 
grades and colors of American upland cotton. 

<b) The official cotton standards of the United States for 
grades and colors of American-Egyptian cotton. 

<c> The official cotton standards of the United States for 
length of staple not over l ft Inches. 

(d) All of the official cotton standards of the United States 
for length of staple. 

Any license hereafter Issued which does not authorize the 
licensee to determine both the grade of American upland 
cotton and all lengths of staple, or the grade of Ameijcan- 
Egyptian cotton and all lengths of staple, shall be conspicu¬ 
ously marked “Limited license.'* 

Sec. 4. Examination of licensees, when required, shall 
cover the classification of cotton with respect to any or all 
of the standards specified in their licenses. In addition any 
licensee who makes the necessary application and pays the 
fee specified in section 12 of regulation 14 may be examined 
and licensed with respect to the classification of cotton, 
according to any of the foregoing standards for which he 
does not already hold a license. 

Sec. 5. The period for which a license may be issued shall 
be from the first day of August until and including the 
thirty-first day of July following. Renewals shall be for 
not more than one year beginning with the first day of 
August of each year: Provided . That licenses issued on and 
after June 1 of each year shall be for the period ending on 
July 31 of the following year. 

Sec. 6. It shall be a condition of the licensing of any 
cotton classifier under this regulation, and of the retention 
by him of a license, that during the active cotton season 
each year he shall be engaged mainly in or in connection 
with the classification of cotton; that all cotton classified by 
him shall be graded and stapled in accordance with the 
official cotton standards of the United States; that his 
sample and type comparisons, if any, shall be truly and 
accurately made; and that be shall not use his license or 
allow the same to be used for any improper purpose. 
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Sec. 7. Whenever any classifier licensed under the act and 
in accordance with these regulations shall classify and/or 
certificate any cotton or samples in consideration of a 
stated fee. the fee charged shall be reasonable and shall be 
in accordance with a schedule previously submitted to and 
approved by the chief of the bureau. 

Sec. 8. Each licensed classifier shall keep for a period of 
one year in a place accessible to interested persons a copy of 
each certificate issued by him under these regulations. 

Sec. 9. Each licensed classifier shall keep, or there shall be | 
kept for him, for a period of at least a year a record of the 
classification of each individual bale of cotton classified by 
him: Provided . That this requirement shall apply only to 
cotton actually owned, received, or handled by the person 
for whom such service is performed, bought or sold by him or , 
his employer: Prodded further . That where any licensed 
classifier shall serve on a committee in the classification of 
any cotton, such record shall show the classification of such 
cotton and the participation of each licensed classifier en¬ 
gaged in such classification. Each licensed classifier shall 
permit any officer or agent of the bureau, authorized by the 
chief of the bureau for the purpose, to inspect or examine, on 
any business day during the usual hours of business, his 
books, papers, records, and accounts relating to the perform- , 
ance of his duties under the Act and these regulations. 

Sec. 10. Each licensed classifier shall, from time to time 
when requested by the bureau, make reports, on forms fur¬ 
nished for the purpose by the bureau bearing upon his activi- , 
ties as such licensed classifier. 

Sec. 11. Every person licensed under the act shall lmme- | 
diately furnish the chief of the bureau any information which 
comes to the knowledge of such person tending to show that 
any provision of the act or the regulations has been violated. 

Sec. 12, Pending investigation the Secretary may. when¬ 
ever he deems necessary, suspend the license of a licensed 
classifier temporarily without hearing. Upon written re¬ 
quest and a satisfactory statement of reasons therefor sub¬ 
mitted by the licensed classifier, the Secretary or the chief 
of the bureau may, without a hearing, suspend or cancel 
the license issued to such licensed classifier. The Secre¬ 
tary or the chief of the bureau may. after opportunity for 
hearing when possible has been afforded in the manner pre¬ 
scribed in this section, suspend or cancel a license issued to 
a licensed classifier when such licensed classifier (a) has 
ceased to perform services as such classifier, (b) has know¬ 
ingly or carelessly classified cotton Improperly, (c) has vio¬ 
lated or evaded any provisions of the act or the regulations 
thereunder so far as the same may relate to him, id) has 
used his license or allowed it to be used for any improper 
purposes, or (e) has in any manner become incompetent or 
Incapacitated to perform the duties of such licensed classi¬ 
fier. Before the license of any licensed classifier is finally 
suspended or revoked pursuant to section 3 of the act, such ( 
licensed classifier *h*ll be furnished by the Secretary, or by 
an official of the Department at Agriculture designated for 
the purpose, a written statement specifying the charges 
and shall be allowed a reasonable time within which he may 
answer the same in writing and apply for a hearing, an op¬ 
portunity for which shall be accorded if requested in accord¬ 
ance with section 14 of this regulation. 

Sec. 13. If a license issued to a licensed classifier is su¬ 
spended. revoked, or canceled such license shall be returned 
to the Bureau. At the expiration of any period of suspen¬ 
sion of such license, unless in the meantime it be revoked 1 
or canceled, the dates of the beginning and termination of 
the suspension shall be indorsed thereon, and it shall be 
returned to the licensed classifier to whom it was originally 
issued. 

Sec. 14. For the purpose of a hearing under the act or 
this regulation, the licensee involved shall be allowed a rea- | 
sonable time, fixed by the Secretary or by an official of the 
Department of Agriculture designated by him for the pur¬ 
pose, within which affidavits and other proper evidence may 
be submitted. If requested by the licensee within such time, 
an oral hearing, of which reasonable notice shall be given, 
shall be held before and at the time and place fixed by the 


Secretary or an official of the Department of Agriculture 
designated by him for the purpose. The testimony of the 
witnesses at such oral hearing shall be upon oath or affirma¬ 
tion administered by the official before whom the hearing is 
held when required by him. Such oral hearing may be ad¬ 
journed by him from time to time. After reasonable notice 
to all parties concerned, the deposition of any witness may 
be taken at a time and place and before a person designate 
for the purpose by the Secretary or an official of the De¬ 
partment of Agriculture authorized by the Secretary. Every 
written entry in the records of the Department of Agricul¬ 
ture made by an officer or employee thereof in the course 
of his official duty, which is relevant to the issue involved in 
a hearing, shall be admissible as prima fade evidence of the 
facts stated therein without the production of such officer 
or employee. Copies of all papers and all the evidence sub¬ 
mitted or considered in such bearing shall be made a part 
of the records of the Department of Agriculture. The rec¬ 
ords and, when there has been an oral hearing other than 
by the Secretary, the recommendation of the official holding 
such oral hearing shall be transmitted to the Secretary for 
his consideration. Each party shall pay all expenses con¬ 
tracted by him in connection with any hearing under this 
section. 

Sec. 15. Upon satisfactory proof of the loss or destruction 
of a license issued to a licensed classifier, a duplicate thereof 
may be Issued under the same or a new number, in the dis¬ 
cretion of the Secretary. 

Sec. 16. No person shall in any way represent himself to be 
a classifier licensed under the act unless he holds an un¬ 
suspended, unrevoked, and uncanceled license issued under 
the act. 

Sec. 17. Each class certificate issued under the act by a 
licensed classifier shall be in a form approved for the pur¬ 
pose by the chief of the bureau and shall embody within its 
written or printed terms— 

(a) The caption ‘ Licensed cotton classifier’s certificate ' 

(b> The serial number assigned to it. 

(c) Whether It is an original, a duplicate, or other copy. 

id) The date and place of issuance. 

<e) That the certificate is issued by a classifier licensed 
under the United States Cotton Standards Act and regula¬ 
tions thereunder. 

if) A list of the standards with respect to which the 
classifier is licensed. 

(£> Hie exact location of the cotton at the time of classi¬ 
fication. 

(h) A statement in accordance with the facts in each case, 
either (1) that the classifier knows the samples upon which 
his classification is based to be true and correct samples of 
the cotton involved: or 42) that the samples were drawn by a 
sampler licensed under the United States Cotton Standard 
Act. as amended, or under the United States Warehouse Act: 
or (3) in other cases in which the classifier does not know 
that the samples are truly representative of the cotton in¬ 
volved, a statement to the effect that the certificate covers the 
grade or other class of such samples only, submitted for 
classification and represented as haring been drawn from the 
boles described therein, in which case the name and addrt ^ 
of the person who submitted the samples shall be stated, and 
the certificate shall carry the notation “Special sample 
certificate.” 

U) The identification of each bale of cotton by the tag num¬ 
ber or mark by which the bale was identified at the time the 
sample was taken. 

if) The grade, length of staple, or other class of each bale 
or sample of cotton covered thereby. 

(fc) The signature of the licensed classifier. 

In addition, the class certificate may include any other 
matter not inconsistent with the act or these regulations. 

Sec. 18. A certificate issued by a licensed classifier shall 
in no case be deemed a final certificate within the meaning 
of section 4 of the act. The certificate of a board covering 
any cotton represented in a licensed cotton classifier's cer¬ 
tificate at once invalidate and supersede a licensed 

classifier's certificate as to such classification. 























FEDERAL REGISTER, August 22. 1936 


1379 


See. 19. The shipment, sale, or consignment of any cotton 
or the sale or hypothecation of any warehouse receipts, 
compress receipts, or bills of lading representing any cotton 
covered by a licensed classifier's certificate shall render such 
certificate null and void unless the certificate be attached to 
the warehouse receipts, bills of lading, or Invoices by which 
the cotton is moved or sold or by which title to the cotton 
is passed or hypothecated. 

Stc. 20. In case a review Is desired of the classification of 
any cotton represented in a valid certificate issued by a 
licensed classifier as provided In section 17 of this regulation, 
the holder of such certificate shall surrender the same, to¬ 
gether with samples of the cotton, to a board and receive in 
its stead a certificate signed by the chairman of such board. 
The certificate of the board issued in lieu of the licensed 
classifier's certificate In eccordance with this section shall 
be subject to review by the appeal board of review examiners, 
provided a review would have beeen granted if the classifica¬ 
tion had been performed originally by a board. 

Sec. 21. In the event any licensed classifier shall find that 
any cotton has been inconsistently classified by two or more 
licensed classifiers, he shall thereupon bring the matter to 
the attention of the board of supervising cotton examiners, 
which board shall review all the facts obtainable and* if 
possible, determine the classification of the cotton. The 
board may examine or requisition such samples of the cotton 
in question as may be in the hands of such licensed classi¬ 
fiers. or, in the discretion of the chairman may request that 
new samples be drawn, if obtainable. In the event samples 
arc not obtainable, the board may. if in its judgment suffi¬ 
cient facts are available, decide which of the inconsistent 
classifications shall be sustained. The records of the licensed 
cotton classifiers concerned shall be corrected to show the 
findings of the board. 

REGULATION 12—LICENSED SAMPLERS 

Section 1. Paragraph 1. Applications for licenses to sample 
cotton shall be made to the Chief of the Bureau of Agricul¬ 
tural Economics on forms furnished for the purpose by him. 

Par. 2. Each such application shall be in English and shall 
be signed by the applicant, shall be verified by him under 
oath or affirmation, administered by a duly authorized offi¬ 
cer. and shall contain or be accompanied by (a) satisfactory 
evidence that he has passed his 21st birthday and that he is 
an actual resident of the continental United States, (b) 
satisfactory evidence of his experience in the handling and 
umpilng of cotton, (c) a statement by the applicant that he 
agrees to comply with and abide by the terms of the law and 
these regulations so far as they may relate to him. and 
with instructions issued from time to time by the Chief of 
the Bureau governing the sampling of cotton, and (d) such 
other information as the Chief of the Bureau may deem 

necessary. 

Sec. 2. Paragraph 1 . Each applicant for a license to sample 
cotton shall, as a condition to the granting thereof, execute 
and file with the Chief of Bureau a good and sufficient bond 
to the United States to secure the faithful performance of 
his duties as a licensed sampler under the terms of the Act. 
as amended, and these regulations. Said bond shall be In 
such form and amount, not less than $1,000. and shall have 
such surety or sureties as shall be approved by the Chief of 
the Bureau, subject to service of process in suits on the bond 
within the State, district, or territory, in which such licensee 
shall perform services as a licensed cotton sampler. Any 
person injured by the breach of any obligation to secure 
which a bond is given under this paragraph shall be en¬ 
titled to sue on the bond in his own name in any court of 
competent jurisdiction to recover the damages he may have 
sustained by such breach. 

Par. 2. If the Chief of the Bureau finds that the existence 
of conditions warrants such action, there shall be added to 
the amount previously required under paragraph 1 of this 
section such additional amount as he shall deem necessary. 

Sec. 3. The period for which a license may be issued under 
this regulation shall be from the first day of August until 
and including the 31st day of July following. Renewals shall 


be for one year, beginning with the first day of August of 
each year: Provided . That licenses or renewals Issued on and 
after June 1 of any year shall be for the period ending on 
July 31 of the following year. 

Sec. 4. It shall be a condition of the renewal of any license 
I hereunder that the licensed sampler shall file a new bond 
, in the required amount with, and that such bond shall be 
approved by. the Chief of the Bureau or his authorized rep¬ 
resentative. provided that In the discretion of the Chief of 
the Bureau or his authorized representative a properly oxe- 
* cuted Instrument In form approved by him amending, ex¬ 
tending. or continuing in force and effect the obligations of 
a valid bond previously filed by the licensed sampler and 
otherwise complying with this regulation may be filed in 
lieu of a new bond. 

Sec. 5. No bond, amendment, or continuation thereof shall 
be deemed accepted for the purposes of this regulation until 
It has been approved by the Chief of the Bureau or his 
authorized representative. 

Sec. 6. Each applicant for a license as a sampler and each 
Licensed sampler, whenever requested by an authorized agent 
of the Bureau, shall submit to an examination or test to 
show his ability properly to perform the duties for which he 
is applying for a license or for which he has been licensed, 
and each such applicant or licensee shall furnish the Bureau 
| any information requested at any time in regard to his 
| sampling of cotton. 

Sec. 7. Each licensed sampler shall keep his license con¬ 
spicuously posted at the place where he functions as a 
sampler or in such other place as may be approved by the 
Bureau. 

Sec. 8 . Each licensed sampler, when requested, shall with¬ 
out discrimination, as soon as practicable and upon reason¬ 
able terms, sample any cotton If the same be made available 
to him under conditions that will permit proper sampling. 
Each such licensee shall give preference to those who request 
his services as such over persons who request his services in 
any other capacity, excepting only the services required of 
licensed classifiers under the Act. 

Sec. 9. Each licensed sampler shall be provided with seals 
and with tags and samplers* certificates approved or fur¬ 
nished by the Chief of the Bureau or his representative for 
identifying the samples of cotton and for certificating the 
I condition of the cotton represented by such samples. There 
shall be clearly written or printed on the face of each cer¬ 
tificate <a> the number thereof; (b) a suitable caption; <c> 

| the warehouse or other location of the cotton involved; ‘d> 

I the identification number of the bale from which the sample 
was drawn; <e> the date on which the sample was drawn, 
and <f) a statement indicating that the sample was drawn 
by a sampler licensed in accordance with the United States* 
Cotton Standards Act. as amended. The use of such tags 
and certificates shall be in conformity with instructions is¬ 
sued from time to time by the Chief of the Bureau. 

Sec. 10. Each official sample taken from a bale of cotton 
by a licensed sampler shall be drawn, prepared, and identi¬ 
fied in such manner as may be required by the Chief of the 
Bureau. Each bale shall be sampled from both the top side 
and the bottom side, not less than 3 ounces of cotton to be 
drawn from each side. The head of the bale shall be prop¬ 
erly inspected and any conditions not fully indicated by the 
sample shall be specified by the licensed sampler in the 
certificate accompanying such sample. 

Sec. 11. Each licensed sampler shall carefully handle each 
official sample in such manner as not to cause loss of sand or 
other foreign material therefrom or any change otherwise in 
its representative character. 

Sec. 12. Each licensed sampler shall permit any authorized 
officer or agent of the Bureau to inspect at any time his books, 
papers, records and accounts relating to the performance of 
his duties under this regulation. 

Sec. 13. Pending investigation, the Secretary may. when¬ 
ever he deems necessary, suspend the license of a sampler 
temporarily without a hearing. Upon a written request and 
a satisfactory statement of reasons therefor submitted by 
the licensee or when the licensee has ceased to perform the 
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services for which licensed, the Secretary or the Chief of the 
Bureau may. without a hearing, suspend or revoke the license 
issued to such licensee. The Secretary may. after oppor¬ 
tunity for hearing, when possible, has been afforded in the 
manner prescribed herein, suspend or revoke a license issued 
to a sampler when such licensee has, in any manner, become 
incompetent or incapacitated to perform his duties as such 
licensee or has ceased to perform services as a cotton sampler 
or has violated or evaded any provision of the Act. as 
amended, or this regulation so far as the same may relate 
to him. Before the license of any sampler is finally suspended 
or revoked for failure of the licensee to comply with the Act. 
as amended, or this regulation, such licensee shall be fur¬ 
nished by the Secretary or his designated representative a 
statement specifying the charges and shall be allowed a 
reasonable time In which he may answer the same in writing 
and or apply for a hearing, an opportunity for which shall 
be afforded in accordance with regulation 11, section 14. 

Sec. 14. In case a license issued to a sampler Is suspended 
or revoked by the Secretary or by the Chief of the Bureau 
such license shall be returned to the Department. At the 
expiration of any period of suspension of such license, un¬ 
less In the meantime it be revoked, the dates of beginning 
and termination of such suspension shall be endorsed 
thereon. It shall be returned to the person to whom it was 
originally issued, and it shall be posted as prescribed in 
section 7 of this regulation. 

Sec. 15. Upon satisfactory proof of the loss or destruction 
of a license issued to a sampler hereunder, a new license 
may be issued under the same or a new number. 

Sec. 16. Each licensed sampler, when requested, shall make 
reports on forms furnished for the purpose by the Bureau 
bearing upon his activities as such licensee. 

Sec. 17. No person shall in any way represent himself to 
be a sampler licensed under the Act, as amended, unless he 
holds an unsuspended and unrevoked license issued there¬ 
under. 

Sec. 18. It shall be a condition of the Issuance of a license 
to any cotton sampler under this regulation that the licensee 
shall not draw any official sample from any cotton in which 
he or his employer is financially interested. 

REGULATION 13—OFFICIAL COTTON STANDARDS 

Section 1. Paragraph 1. Practical forms of any of the 
official cotton standards of the United States enumerated In 
this paragraph, each certified under the seal of the United 
States Department of Agriculture and under the signature 
of the Secretary, thereto affixed by himself or by some other 
official or employee of the department thereunto duly author¬ 
ized by him. and in the case of the standards for grade and 
color accompanied by photographs representing the cotton 
in such practical forms on the date of certification, will be 
furnished to any person requesting the same, upon prepay¬ 
ment of the cost thereof as determined by the Secretary, 
subject to the other conditions of this section. 

Standards for grades of American upland cotton as re¬ 
vised effective August 20. 1936. as follows: 

No. 2 or Strict Good Middling. 

No. 3 or Good Middling. 

No. 4 or Strict Middling. 

No. 5 or Middling. 

No. 6 or Strict Low Middling. 

No. 7 or Low Middling. 

No. 8 or Strict Good Ordinary. 

No. 9 or Gobd Ordinary. 

No. 3. Tinged, or Good Middling Tinged. 

No. 4, Tinged, or Strict Middling Tinged. 

No. 5. Tinged, or Middling Tinged. 

No. 6. Tinged, or Strict Low Middling Tinged 

No. 7. Tinged, or Low Middling Tinged. 

Standards for grades and colors of Amerlcan-Egyptijm 
cotton, as follows: 

Grade No. 1. 

Grade No. 2. 

Grade No. 3. 


Grade No. 4. 
Grade No. 5. 
Standards for 

length of staple, as follows: 
American Upland Cotton 

% inch. 

1 Vii inches. 

ft inch. 

1ft inches. 

% inch. 

1ft inches. 

i! inch. 

1ft inches. 

II inch. 

1V4 inches. 

11 inch. 

1ft inches. 

1 Inch. 

1ft Inches. 

1ft inches. 

Ill inches. 

1ft Inches. 

1% inches. 

1ft inches. 

1V& inches. 


American-Egyptian Cotton 

1 Vi inches. 

1 % inches. 

1ft inches. 

1% inches. 


Tentative standards for preparation of American upland 
long staple cotton: 

Strict Middling A Preparation. 

Strict Middling B Preparation. 

Strict Middling C Preparation. 

Middling A Preparation. 

Middling B Preparation. 

Middling C Preparation. 

Strict low Middling A Preparation. 

Strict Low Middling B Preparation. 

Strict Low Middling C Preparation. 

Par. 2. Each application for practical forms of the official 
cotton standards shall be upon a blank furnished or approved 
by the bureau, shall be signed by the applicant, and shall be 
accompanied by certified check, draft, post-office money order, 
or express money order, payable to the "U. 8. Department of 
Agriculture.'* In an amount sufficient to cover the cost of 
the forms requested, and shall incorporate the following 
conditions: 

(a) That no practical form of any of the official cotton 
standards or of the tentative standards for the preparation 
of long-staple cotton shall be considered or used as represent¬ 
ing such standards after the date of Its cancellation in ac¬ 
cordance with this section or in any event after the expiration 
of 18 months following the date of its certification: Protndcd 
That sets of practical forms stored, protected, and preserved 
in accordance with certain agreements for the adoption of 
universal standards may be used for such periods as may be 
prescribed in such agreements. 

(b) That said practical forms and the photographs accom¬ 
panying them shall be subject to inspection on any business 
day. between the hours of 9 a. m. and 4 p. m., by the Secretary 
or by an officer or agent of the Department of Agriculture 
authorized by the chief of the bureau. 

(c) That the signature of the Secretary certifying to 
any practical forms, or any photograph of any type or 
sample of said practical forms accompanying the same, or 
both, may be canceled if it be found, upon such inspection, 
either that any of said forms for any reason misrepresent, 
the official cotton standards or that any such photograph 
has been altered or mutilated. 

Sec. 2. Whenever any of the official cotton standards shall 
have been adopted a & universal standards by an association 
or exchange located in a country other than the United 
States, the name of such association or exchange may be 
shown on the outside of the box or container. 

Sec. 3. Paragraph f. The containers of the original uni¬ 
versal standards and other official cotton standards of the 
United States, whenever such official s t a n da r ds are repre¬ 
sented by practical forms, shall be marked as prescribed in 
the order or orders of their establishment, wrapped, and 
sealed with wax seals. When so marked, wrapped, and 
scaled they shall be deposited in a suitable vault or in a 
steel safe or safes, which safe or safes shall be kept settled 
with an imprinted seal The dies used to seal the first re¬ 
serve set of the universal standards shall be deposited in the 
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Treasury of the United States subject to the order of the 
Secretary of Agriculture; those used to seal the other offi¬ 
cial cotton standards of the United States shall remain In 
the custody of the chief of the bureau. Such safes shall be 
sealed in the presence of the solicitor of the department 
and the chief of the bureau, or of persons temporarily acting 
in their stead, and shall thereafter be opened only in the 
presence of the same and upon written order of the Secre¬ 
tary or of the person acting in his stead. 

Par. 2. As soon as practicable after the second Monday 
In March 1939 and after the second Monday in March of 
each third year thereafter there shall be prepared two full 
sets of practical forms or copies of the universal standards 
for grades and colors of American upland cotton, which 
shall be known as '‘reserve sets'* and which, upon the cer¬ 
tification and recommendation of Qualified experts, .shall be 
certified by the Secretary as true copies of the original stand¬ 
ards as and when established. Such “reserve sets'' shall be 
inclosed in metal-lined cases, likewise sealed in the presence 
of the solicitor of the department and the chief of the bu¬ 
reau. or of persons temporarily acting in their stead. One 
such set, to be known as the “first reserve set", shall then 
be delivered to agents of the Treasury Department of the 
United States to be deposited in the United States Treasury, 
and the other, to be known as the “second reserve set", 
shall be deposited in the vaults of the bureau In the imme¬ 
diate control and custody of the chief of the bureau. Such 
“reserve seta" shall remain so deposited until such time as 
they shall be required for examination, reproduction, and 
use, as set forth in paragraph 3 of this section. When so 
required they shall be withdrawn only upon the order of the 
Secretary or of the person temporarily acting In his stead. 
The seals upon the cases and containers of the practical 
forms shall be broken only In the presence of the solicitor 
of the department and the chief of the bureau, or persons 
temporarily acting in their stead, and experts qualified in 
the classification of American upland cotton authorized to 
be present. 

Par. 3. As soon as practicable after the opening, as pro¬ 
vided in paragraph 2, of the “first reserve set", two new “re¬ 
serve sets” shall be prepared by comparison with the “first 
reserve set”, which shall be taken to represent so far as 
possible the original standards as and when established, and 
which shall, in turn, be numbered. Incased, sealed, and stored 
In the manner prescribed in paragraph 2. The “first reserve 
set” of the preceding 3-year period shall then be again sealed 
and shall remain in the custody of the chief of the bureau 
as a permanent record. If, upon the opening and examina¬ 
tion of the “first reserve set" as herein provided, it shall 
appear that such set has undergone any substantial change, 
the “second reserve set" shall, for the purposes of this para¬ 
graph, be used in its stead. If the “second reserve set" is not 
so needed, it shall be retained by the bureau as a permanent 
record. 

REGULATION 14—TEES AND COSTS 

Section 1. All fees for services of classification, compari¬ 
son, certification, or review by a board of examiners shall 
be paid at the time of filing the request for the service de¬ 
sired, except that in the discretion of the Chief of the Bureau 
bills may be delivered to persons from whom payment for 
fees or expenses or for the supervision of transfers may 
become due. Such bills shall be rendered as soon as prac¬ 
ticable after the fifteenth and the last day of each month 
for amounts due and unpaid on such dates. When necessary, 
in the discretion of the chairman of the board or the super¬ 
visor of inspection, any bill may be rendered at an earlier 
date for any fees then due from the person to whom such 
bill may be rendered. Payment of any such bill shall be 
made as soon as possible after the rendition thereof, but? in 
any event not later than the expiration of two weeks there¬ 
after. 

Sec. 2. Paragraph 1. For the classification and certification 
oi any cotton or samples, whether informal or otherwise, or 
for the review of a licensed cotton-classifier's certificate, the 


person requesting the classification or review shall pay a fee. 
as follows, except as provided In paragraph 3 of this section: 

<a) If the classification is with respect to grade only, at the 
rate of 15 cents a bale. 

(b) If the classification is with respect to staple only, at the 
rate of 15 cents a bale. 

(c) If the classification is with respect to any other single 
quality, at the rate of 15 cents a bale. 

< d ) For all Form C determinations and in other cases where 
the classification Is with respect to two or more of the quali¬ 
ties specified in (a). (b>. or <c>. at the rate of 25 cents a bale. 

Par. 2. When a comparison is requested of any samples with 
a type or with other samples, the fees prescribed in paragraph 
1 of this section shall apply to every sample involved, includ¬ 
ing each of the samples of which the type is composed, except 
that no charge shall be made for the classification of a type 
composed of less than 10 samples. 

Par. 3 . The fees provided for in paragraph 1 of this section 
may be waived as to the classification and certification or the 
review of the classification of any cotton for the account of 
any charitable or philanthropic organization where such cot¬ 
ton is intended to be used under an Act or joint resolution of 
Congress for the relief of public distress or to be exchanged 
for goods to be so used: To demonstrate the classification of 
cotton according to the official cotton standards, the Chief of 
the Bureau may authorize for limited periods of time, in 
designated localities, the Informal classification of samples 
submitted for the purpose and the issuance without charge of 
Form A memoranda evidencing such classification, but such 
samples shall be disposed of as provided in section 6 of regula¬ 
tion 4 unless claimed and removed by the person submitting 
the same, at or about the time of classification. 

Sec. 3. For each new certificate Issued in substitution for a 
prior certificate at the request of the holder thereof, on ac¬ 
count of the breaking or splitting of the lot of cotton covered 
thereby or otherwise for his business convenience, the per¬ 
son requesting such substitution shall pay a fee of 25 cents 
when the number of bales covered by the new certificate is 
10 or less, or a fee of 50 cents when the number of bales 
covered by such certificate Is more than 10. In cases where 
a part of a lot of cotton represented by any one certificate 
Is removed from the certificated stock of any market and 
the bales so removed are canceled from such certificate at 
the request of the holder thereof, in accordance with sec¬ 
tion 5 of regulation 8. no charge shall be made for such can¬ 
cellation unless the holder requests the return of the official 
samples representing the bales so canceled In which event 
a service charge of 10 cents will be assessed for each certifi¬ 
cate Involved. 

8ec. 4. For the review of the classification or comparison 
of any cotton the fee shall be 30* per bale where two or more 
qualities are involved, and 20* per bale where a single quality 
is involved. Such fees shall cover the review classification or 
comparison and any expense incident to forwarding and re¬ 
turning samples, whether the review is performed in Wash¬ 
ington, D. C„ or by a committee of the appeal board func¬ 
tioning temporarily in the field. 

Sec. 5. No fee shall be collected for a new cotton class 
certificate issued in lieu of a prior certificate solely for the 
purpose of correcting clerical errors therein or for the pur¬ 
pose of substituting a new form applicable to outstanding 
certificates or without an application therefor. 

Sec. 6 . When the request for the classification or com¬ 
parison of any cotton or an application for review shall be 
withdrawn after the classification of such cotton has been 
started pursuant thereto, the person filing the same shall pay 
the fee prescribed by section 2 of this regulation as to any 
such cotton already classified. 

Sec. 7. Whenever the supervision of the inspection and 
sampling or of the transfer of any cotton shall be performed 
at a place other than that where a board or supervisor of 
cotton Inspection is regularly located, the person making 
request for the classification or the supervision of the trans¬ 
fer of the cotton shall pay, in addition to the costs elsewhere 
prescribed In this regulation. 5 cents for each bale involved. 
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Sec. 8. The expense of Inspection and sampling, the prepa¬ 
ration of the samples, and the delivery of such samples, to 
the classification room of the board, or other place specifically 
designated for the purpose by the chief of the bureau or by 
the chairman of such board, shall be borne by the party 
requesting the classification. 

Sec. 9. For the supervision of the transfer of cotton in 
accordance with regulation 10. including such new certifi¬ 
cates incidental thereto as may be necessary for the delivery 
of such cotton upon a contract made in accordance with sec¬ 
tion 5 of the United States cotton futures act. without its 
reclassification, the applicant for such transfer supervision 
shall pay a fee of 30 cents per bale. 

Sec. 10. Whenever the holder of a Form C certificate cov¬ 
ering cotton located at a place which has been designated 
as a point of delivery on futures contracts shall, without 
change in the place of storage of such cotton, surrender such 
certificate and request in lieu thereof a certificate or certifi¬ 
cates valid for use in the delivery of such cotton upon a 
contract under section 5 of the United States cotton futures 
act* he shall pay a service fee of 10 cents for each bole 
involved. 

Sec. 11. If requested by the secretary of the board or 
supervisor of inspection with whom a request Is required to 
be filed or by the chief of the bureau, the person from whom 
any payment under this regulation may become due shall 
make an advance deposit to cover such payment in such 
amount as may be necessary in the judgment of the official 
requesting the same. 

Sec. 12. For the examination of an applicant for a license 
to classify cotton in accordance with regulation 11. the fee 
shall be $10. but no additional charge shall be made for the 
issuance of a license to an applicant found to be properly 
qualified. For each renewal of a classifier’s license the fee 
shall be $5. For the issuance of a cotton sampler’s license 
under regulation 12 the applicant shall pay a fee of $5 and 
for each renewal a fee of $3. 

Sec. 13. Paragraph 1. The cost of any of the practical forms 
of the universal standards or other official cotton standards of 
the United States for grade or color enumerated in section 1. 
regulation 13. shall be at the rate of $5 each. f. o. b. Washing¬ 
ton. D. C., for shipments within the continental United States, 
and $6.25 each, delivered to destination, for shipments outside 
the continental United States. 

Par. 2. The costs specified in paragraph 1 of this section 
shall likewise apply in cases where new samples are furnished 
in replacement of old samples in any box of the practical 
forms returned to the department for the purpose, except that 
when the number of new samples so furnished is five or less 
in one box the cost shall be at the rate of 40 cents for each 
sample. 

Par. 3. The cost of any of the practical forms of the official 
cotton standards of the United States for length of staple 
enumerated in section 1. regulation 12, shall be at the rate of 
$1 each, f. o. b. Washington. D. C., for shipments within the 
continental United States, and $1.25 each, delivered to desti¬ 
nation. for shipments outside the continental United States. 

Sec. 14. Practical forms of the tentative standards for 
preparation of American upland long-staple cotton will be 
furnished to any person, upon prepayment of the costs thereof, 
which shall be at the rate of $3 each. f. o. b. Washington. 
D. C., for shipment within the continental United States, and 
$4 each, delivered to destination, for shipment outside the 
continental United States: 

Sec. 15. Any payment or advance deposit under this regu¬ 
lation sh all be by certified check or by draft or post-ofiloe 
or express money order, payable to the order of the “United 
States Department of Agriculture”, and may not be made in 
cash except In cases where the total payment or deposit does 
not exceed $1. 

Sec. 16. The cost of practical forms of the universal stand¬ 
ards or other official cotton standards which may hereafter 
be established shall be such as the Secretary of Agriculture 
may determine. 

Sec. 17. Nothing in these regulations shall be construed to 
void or modify any claim which a person or party requesting 


and paying for a service may have against any other person 
or party for the payment of part or all of such costs. 

Sec. 18. In the discretion of the chief of the bureau, limited 
numbers of copies of the practical forms of any of the offi¬ 
cial standards, and specially prepared exhibits illustrating 
any of such standards, may be loaned to educational and 
other institutions for demonstrational purposes. 

REGULATION 15-AMERICAN COTTON LIFTERS 

Section 1. In so far as applicable, and not Inconsistent 
with this regulation, the provisions of the foregoing regula¬ 
tions relating to the organization and functions of boards of 
cotton examiners: requests for classification and comparison; 
submission and disposition of samples in Form A and Form 
B determinations and the submission of cotton, supervision 
and sampling in Form C determinations; classification; 
sample and type comparison; certificates and memoranda. 
Forms A. B. and C. shall likewise apply U> the organization 
and functions of boards of cotton iinters examiners and to 
the submission and disposition of samples of Iinters In Form 
A and Form B determinations and the submission of bales 
of Iinters in Form C determinations; the classification of 
Iinters; sample and type comparison of Iinters; and certi¬ 
ficates and memoranda evidencing the classification and com¬ 
parison of Iinters: Provided, That each sample of American 
cotton Iinters submitted to a board of cotton Iinters examin¬ 
ers for classification and/or comparison shall weigh not less 
than % pound, shall be wrapped separately, and shall con¬ 
tain a coupon or tag by which the identity of the bale from 
which it is drawn may be determined; that the head of the 
bale shall be properly inspected, and any conditions not fully 
indicated by the samples shall be specified by the inspector 
or the sampler of the Iinters in a written memorandum to 
the board which shall accompany the samples; and such 
samples shall be drawn In the following manner; 

Condenser system Unters .—Three layers shall be drawn 
■ from each head of each bale, each layer to be approxi¬ 
mately 6 by 8 Inches In size. The six layers in each such 
sample shall be considered In equal proportions as represen¬ 
tative of the variations in quality in the bale from which 
drawn. 

Flue system Iinters .—One sample shall be drawn from the 
top side of each bale and one from the bottom side (the 
surface layer shall not be included), which said samples, 
wrapped together and weighing not less than % pound, 
shall constitute one sample for the purposes of this 
regulation. 

Sec. 2. Boards of cotton Unters examiners. —There shall 
be located at Washington. D. Cm and. when necessary in 
the opinion of the chief of the bureau, at any other point 
that he shall designate for the purpose, a board of cotton 
Unters examiners. The members of all boards and the chair¬ 
man of each shall be designated for the purpose by the 
chief of the bureau. 

Sec. 3. Requests for classification and comparison .—For 
each lot or mark of Unters which the applicant desires 
classified or compared separately he shaU make a separate 
written request specifying which one of the following forov, 
of service is desired: 

<1) Form A determination. —The informal classification or 
comparison, or both, of samples submitted for the purpose. 
Such Informal classification or comparison s ha l l be evi¬ 
denced by a Form A memorandum which shall not be subject 
to review or appeal. 

(2> Form B determination. —The formal classification or 
comparison, or both, of samples submitted by mutual agree¬ 
ment of two or more parties to a dispute. The classifica¬ 
tion or comparison in such cases shall be evidenced by a 
Form B certificate which shall be subject to review as pro¬ 
vided in this regulation. 

(3) Form C determination .—The formal classification of 
bales of Unters. to be sampled under the supervision of a 
supervisor of inspection. The classification in such cases 
shall be evidenced by a Form C certificate which shall be 
subject to review as provided in this regulation. 

Sec. 4. Classification.— All requests for classification in the 
United States shall be filed with the secretary of the board 
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of cotton linters examiners at Washington. D. C„ or with the 
.supervisor of inspection at the place where the linters is 

located. 

Where in the classification of any hale of linters the varia¬ 
tion in quality and/or color is found to be less than that 
embraced in any single grade, or greater than that of any 

,ndard grade but not greater than that of two adjacent 
cades, such linters shall be described in appropriate terms 
indicating the degree of variation in quality and/or color. 

Sec. 5. Review. —One review only of the classification or 
comparison of any linters, evidenced by a Form B certificate 
or u Form C certificate, may be had in general conformity 
with regulation 9. which such review shall be handled by the 
board of cotton linters examiners at Washington. D. C. 

Sec. 6. Licensed classifiers. —Subject, in general, to the 
terms and conditions of regulation 11. any person may, upon 
presentation of evidence of competency, be licensed to grade 
or classify linters and to certificate the grade or other class 
thereof in accordance with the official standards of the United 
States for American cotton linters. 

Sec. 7. Fees and casts .—The provisions of regulation 14 
relating to fees and costs shall, so far as applicable, apply 
to services performed with respect to linters. but the fee for 
the classification with respect to grade, character, and color, 
or for the comparison of any linters shall be at the rate of 
20 cents for each bale or sample involved. 

Sec. 8. For the review of the classification or comparison 
of any linters the applicant shall pay a fee of 20 cents per 
bale. 

See. 9. For the examination of an applicant for a license to 
classify linters the fee shall be $10, but no additional charge 
hall be made for the issuance of a license to an applicant 
found to be properly qualified. For each renewal of such a 
license the fee shall be $5. 

See. 10. Practical forms of the official standards of the 
United States for American cotton linters will be furnished 
to any person, subject to the general terms and conditions 
specified in regulation 13 with respect to the practical forms 
of the official cotton standards of the United States, and upon 
prepayment of the costs thereof, which shall be at the rate 
of $5 each, f. a b. Washington, D. C.. for shipments within 
the continental United States, and $6.25 each, delivered to 
destination, for shipments outside the continental United 
States: Provided . That no practical form of any of the official 
standards of the United States for American cotton linters 
hereafter issued shall be considered as representing any of 
said standards after the date of its cancellation In accordance 
with these regulations, or, in any event, after the expiration of 
12 months following the date of its certification. 

Sxc. 11. Three expositor types, illustrating the staples and 
characters of linters as embraced in each of the grades 1 to 0. 
inclusive, of the official standards of the United States for 
American cotton linters. will be supplied to each purchaser 
of copies of said official standards. To the extent that facili¬ 
ties permit, additional expositor types will be furnished to any 
such purchaser of copies of said standards, or to any other 
person, at the rate of $1.00 each ($3.00 for each grade), 
f. o. b. Washington. D. C., for shipment within the continental 
United States, and $1.25 each <$3.75 for each grade). delivered 
to destination, for shipment outside the continental United 
States. 

r.EOTJLATlON 16-ADJUSTMENT Or DISPUTES ARISING FROM CON¬ 

TRACTS FOR THE SHIPMENT OF COTTON FROM THE UNITED 

STATES 

Section 1. Paragraph t. When an association or exchange 
located in a country other than the United States shall adopt 
my of the official cotton standards of the United States and 
when the members of the committee of such association or 
exchange having final jurisdiction in the matter of appeals 
have been designated as cotton examiners by the chief of 
the bureau, such committee may be constituted for the pur¬ 
poses of this act a board of the Department of Agriculture and 
authorized to act as follows: 

No. 116-4 


Par. 2. In so far as the exchange has adopted the universal 
standards, the committee may pass upon the classification of 
cotton involved in a dispute between a party in the United 
States and a party without the United States to a contract 
made under the rules of the association or exchange. 

Par. 3. The submission of samples of cotton involved in 
such a dispute to such association or exchange or such 
committee in accordance with the rules of the association or 
exchange shall be deemed to be a submission to the Depart¬ 
ment of Agriculture. 

Par. 4. Determinations of classification made by the boards 
so constituted shall be final. When so provided in the 
articles, rules, or by-laws of the association or exchange, 
such determinations may be evidenced by awards. If an 
award Is made which does not state the classification, such 
board will, upon request of the owner or custodian of the 
cotton and the payment of a reasonable additional fee. issue 
a certificate showing in detail the true classification for 
grade and color of such cotton, based upon a comparison of 
the samples with the universal standards or with a type or 
other samples on which the cotton has been sold, as the 
case may be. 

Sec. 2. The manner of procedure in submitting and han¬ 
dling samples. In classification, and in instituting and con¬ 
ducting arbitrations and appeals shall be as prescribed in the 
articles, by-laws, and rules of the association or exchange. 

REGULATION 17—PUBLICATIONS 

Section 1. Publications under the act and these regulations 
may be made In service and regulatory announcements of 
the bureau and by such other means as the chief of the 
bureau shall from time to time designate for the purpose. 

Appendix I 

XTHTTTD STATES COTTON STANDAKBS ACT 

|Approved March 4. 1923, 42 8tat. I517| 

AN ACT To establish and promote the use of the official cotton 
standards of the United States in interstate and foreign com¬ 
merce; to prevent deception therein, and provide for the proper 
application of such standards; and for other purposes. 

Br it mac ted by the Senate and House of Representatives of 
the United States of America tn Congress assembled. That this act 
shall be known by the short title of "United States Cotton Stand¬ 
ards Act." 

Sec 2. That it shall be unlawful (a) In or In connection with 
any transaction of shipment in commerce made after this act 
shall become effective, or (b) in any publication of a price or 
quotation determined in or in connection with any transaction 
or shipment in commerce after this act shall become effective, or 
(c) in any classification for the purposes of or in connection with 
a transaction or shipment in commerce after this act shall become 
effective, for any person to indicate for any cotton a grade or 
other class which is of or within the official cotton standards of 
the United States then In effect under this act by a name, descrip¬ 
tion. or designation, or any system of names, description, or desig¬ 
nation not used in said standards: Provtded, That nothing herein 
shall prevent a transaction otherwise lawful by actual sample or on 
the basis of a private type which is used tn good faith and not la 
evasion of or substitution for said standards. 

See 3. That the Secretary or Agriculture may. upon presenta¬ 
tion of satisfactory evidence of competency. Issue to any person 
a license to grade or otherwise classify cotton and to certificate 
the grade or other class thereof in accordance with the official 
cotton standards of the United States Any such license may 
be suspended or revoked by the Secretory of Agriculture whenever 
lie Is satisfied, after reasonable opportunity afforded to the licensee 
for a hearing, that such licensee is Incompetent or has knowingly 
or carelessly classified cotton improperly, or has violated any pro¬ 
vision of this act or the regulations thereunder so far as the some 
may relate to him, or has used his license or allowed It to be 
used for any improper purpose. Pending investigation the Secre¬ 
tary of Agriculture, whenever he deems necessary, may suspend a 
licence temporarily without a hearing. 

Sjoc. 4. That any person who has custody of or & financial interest 
tn any cotton may submit the same or samples thereof, drawn In 
accordance with the regulations of the Secretary of Agriculture, to 
such officer or officers of the Department of Agriculture, as may 
be designated for the purpose pursuant to the regulations of the 
Secretary of Agriculture for a determination of the true classifica¬ 
tion of such cotton or samples. Including the comparison thereof. 
If requested, with types or other samples submitted for the purpose. 
The final certificate of the Department of Agriculture showing such 
determination shall be binding on officers of the United States 
and shall be accepted in the courts of the United States as prims 
fade evidence of the true classification or comparison of such 
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cotton or sample* when Involved in any transaction or shipment 
In commerce. Hie Secretary of Agriculture shall (lx rules and 
regulations for submitting sample* of cotton for classification pro¬ 
viding that all samples shall be numbered so that no one Interested 
in the transaction involved shall be known by any classifier engaged 
in the classification of such cotton samples. 

8ic 5. That the Secretary of Agriculture may cause to be collected 
such charges as be may find to be reasonable for licenses issued 
to classifiers of cotton under section 3 and for determinations made 
under section 4 of this act. and the amounts so collected shall be 
used by the Secretary of Agriculture In paying expense* of the 
Department of Agriculture connected therewith 

Sec 6 That the Secretary of Agriculture is authorized to estab¬ 
lish from time to time standards for the classification of cotton 
by which Its quality or value may be Judged or determined for 
commercial purposes, which shall be known os the official cotton 
standards of the United States. Any such standard or change or 
replacement thereof shall become effective only on and after a 
date specified in the order of the Secretary of Agriculture estab¬ 
lishing the same, which date shall be not less than one year after 
the date of such order: Prodded, That the official cotton standards 
established, effective August 1. 1933, tinder the United States 
cotton future* act shall be at the same time the official cotton 
standards for the purpose of this act unless and until changed or 
replaced under this act. Whenever any standard or change or re¬ 
placement thereof shall become effective under this act, it shall 
also, when so specified in the order of the Secretary of Agriculture, 
become effective for the purposes of the United States cotton 
futures act and supersede any inconsistent standard established 
under said act. Whenever the official cotton standards of the 
United States established under this act shall be represented by 
practical farms, the Department of Agriculture shall furnish copies 
thereof, upon request, to any pe r son, and the coat thereof, as de¬ 
termined by the Secretary of Agriculture, shall be paid by the 
person making the request. The Secretary of Agriculture may 
cause such copies to be certified under the seal of the Department 
of Agriculture and may attach such conditions to the purchase 
and use thereof, including provision for the inspection, condemna¬ 
tion, and exchange thereof by duly authorized representatives of 
the Department of Agriculture, ns he may find to be necessary to 
the proper application of the official cotton standards of the United 
States Any moneys received from or In connection with the sale 
of cotton purchased for the preparation of such copies and con¬ 
demned as unsuitable for such use or with the sale of such copies 
may be expended for the purchase of other cotton for such use. 

8ac, 7. That in order to carry out the provisions of this act. the 
Secretary of Agriculture is authorized to cause the Inspection, In¬ 
cluding the sampling, of any cotton involved in any transaction or 
shipment in commerce, wherever such cotton may be found, or of 
any cotton with respect to which a determination of the true 
classification U requested under section 4 of this act. 

8bc. 8. That it shall be unlawful for any person (a) with Intent to 
deceive or defraud, to make, receive. u»e. or have in his pomesslon 
any simulate or counterfeit practical form or copy of any standard 
or part thereof established under this act; or (b) without the 
written author tty of the Secretary of Agriculture, to make, alter, 
tamper with, or in any respect change any practical form or copy 
of any standard established under this act; or (c) to display or use 
any such practical form or copy after the Secretary of Agriculture 
•hall have caused It to be condemned. 

Sbc. 9 That (a) any person who shall knowingly violate any pro¬ 
vision of section 3 or 8 of this act. or (b) any person licensed under 
this act who. for the purposes of or in connection with any trans¬ 
action or shipment in commerce, shall knowingly classify cotton 
Improperly, or shall knowingly falsify or forge any certificate of 
claartficatlon. or shall accept money or other consideration, either 
directly or Indirectly, for any neglect or improper performance of 
duty as such license, or (c) any person who shall knowlpgly influ¬ 
ence improperly or attempt to influence improperly any person 
licensed under this act in the performance of his duties as such 
licensee relating to any transaction or shipment in comm erce, or 
(d) any person who shall forcibly assault, resist, impede, or inter¬ 
fere with or influence improperly or attempt to Influence improperly 
any person employed under this act In the performance of his 
duties, shall, upon conviction thereof, be deemed guilty of a mis¬ 
demeanor and shall he fined not exceeding 81.000, or imprisoned 
not exceeding six months, or both. In the discretion of the court 

Sec 10 That for the purposes of this act the Secretary of Agri¬ 
culture shall cause to be promulgated such regulations, may cause 
such Investigations, teats, demonstrations, and publication to be 
made, including the investigation and determination of some prac¬ 
tical method whereby repeated and unnecessary sampling and 
clarification of cotton may be avoided, and may cooperate with any 
department or ugency of the Government, any State. Territory. 
District, or possession, or department, agency, or political sub¬ 
division thereof, or any person, as he shall find to be necessary. 

8bc. 11. That wherever used in this act. (a) the word "person** 
imports the plural or the singular, a* the case demands, and in¬ 
clude* an individual, a partnership, a corporation, or two or more 
persons having a joint or common Interest; (b) the word "com¬ 
merce** means commerce between any 8tat* or the District of 
Columbia and any place outside thereof, or between points within 
the same State or the District of Columbia but through any place 
outside thereof, or within the District of Columbia: and (c) the 
word "cotton** mcaiis cotton of any variety produced within the 
continental United States. Including Untern. When construing and 
enforcing the provisions of this act. the act. omission, or failure of 
any agent, officer, or other person acting for or employed by any 
person, within the scope of his employment or office, shall in every 


case be deemed also the act. omission, or failure of such person as 
well as that of such agent, officer, or other person. 

Sbc. 12 That there are hereby authorized to be appropriated 
out of any moneys In the Treasury not otherwise appropriated, 
such sums as may be necessary for carrying out the provisions of 
this act; and the Secretary of Agriculture Is authorized, within 
the limits of such appropriations, to appoint, remove, and fix the 
compensations of such officers and employees, not In conflict with 
existing law, and make such expenditures for rent outside the Dis¬ 
trict of Columbia, printing, telegrams, telephones, law books, books 
of reference, periodicals, furniture, stationery, office equipment, 
travel, and other supplies and expense* aa shall be ne cessar y to 
the administration of this act In the District of Columbia and 
elsewhere. 

Sbc. 13. That If any provision of this act or the application 
thereof to any person or circumstances Is held invalid, the validity 
of the remainder of the act and the application of such provision 
to other persons and circumstances shall not be affected thereby., 

Sbc. 14. That this act shall become effective on and after August 
1. 1923 

Approved. March 4. 1923. 


Ajttnpix 2 

xxcxsrr fkom nnr act afpsovbd June 4. tut, making AmoniA- 
riONg TOE TUK DETATTMENT OF ACSICtTLTCXZ FOE THE FISCAL TXAX 
ENDING JUNE SO, 1937. AND FOS CTTHU FTTSPOSES. IFUVXJC NO. SST, 
74TH COMGEESS! 

TO enable the Secretary of Agriculture to carry into effect the 
provisions of the United State* cotton future* act. as amended 
March 4. 1919 (U. S. C.. title 26. sec*. 1090 1106), and to carry 
Into effect the provisions of the United States cotton standards 
act approved March 4. 1923 (U. 8. C„ title 7. sec* 51-65), Includ¬ 
ing all expenses necessary for the purchase of equipment and 
supplies; for travel; for the employment of person* in the city of 
Washington and elsewhere; and for all other expenses, including 
rent outside of the District of Columbia, that may be ncoeosar. 
In executing the provisions of these acts, including such means as 
may be necessary for effectuating agreements heretofore or here¬ 
after made with cotton sssodatlon*. cotton exchanges. And other 
cotton organization* in foreign countries, far the Adoption, use. 
and observance of universal standards of cotton classification, for 
the arbitration or settlement of disputes with respect thereto, and 
for the preparation, distribution, inspection, and protection of the 
practical forms or copies thereof under such Agreements. • • * 


Appendix 3 

PUBLIC ABSOLUTION NO. 73. 72 D CONGEES* 

(47 SUl. L*. 1621) 

JOINT RESOLUTION Tb Authorize and direct the Secretary of 

Agriculture to provide additional facilities for the c lslfl catlo: 

of cotton under the United States Cotton Standards Act. 

Resolved by the Senate and House of Representatives of the 
United States of America in Congress assembled. That the Secre¬ 
tary of Agriculture be requested to extend to cotton grower* facil¬ 
ities for the classification of cotton authorized in the United Slat* 
Cotton Standards Act of March 4. 1923 (42 Btat. L. 1517), wi th 
such supervision of licensed classifiers as he shall deem necessary 
under authority of the United States Cotton Futures (Standard- > 
Act 

Sbc. 2. Further to carry out the purposes of the Mid United 
States Cotton Standard* Act, the Secretary of Agriculture is au¬ 
thorized to isuc to any qualified person, upon presentation cf 
satisfactory evidence of competency, a license to sample cott on 
Any such license may toe suspended or revoked by the Secretary 
of Agriculture whenever he Is satisfied that such licensee I s lnc om - 
potent or has knowingly or carelessly sampled ootton improperly 
or has violated any provision of said act or the regulation* their - 
under so far as the same may relate to him, or has used his license, 
or allowed it to be used, for any Improper purpose The Secretar- 
of Agriculture may prescribe by regulation the conditions undr: 
which lloeflse* may be Issued hereunder, and may require any 
licensed sampler to give bond for the faithful performance of hi» 
dude* and for the protection of persons affected thereby and may 
prescribe the conditions under which cotton shall be sampled by 
licensed sampler* for the purpose of classification by officers ox 
the Department of Agriculture or by licensed cotton classifiers. 

Approved March 4. 1933. 

[P. R. Doc. 1853—Filed, August 20. 1936: 3:13 p. m.) 


Bureau of Biological Survey. 

Order 

PERMITTING AND REGULATING FISHING WITHIN THE WHITE RIYXR 
MIGRATORY WATERFOWL REFUGE. ARKANSAS 

Pursuant to regulations 1 and 2 of the regulations of thi* 
Secretary of Agriculture of May 7. 1930. governing the ad¬ 
ministration of Federal wildlife refuges, it is hereby ordered 
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until further notice that fish may be taken for commercial 
purposes under permit issued by the resident officer in 
charge and without permit for sport or for family use when 
and as permitted by the laws and regulations of Arkansas 
from waters within the White River Migratory Waterfowl 
Refuge, established by Executive Order No. 7173, dated 
Septemter 4. 1935, subject to the following conditions and 
restrictions: 

1. Permit and license. —Prior to the Issuance of a permit 
to fish for commercial purposes on the refuge, the applicant 
for the privilege and persons Ashing for sport or for family 
use without a permit shall be in possesion of a valid State 
Ashing license, if such license is required, and shall exhibit 
it to the resident officer in charge or his duly authorized 
representative: and any person to whom has been issued a 
Federal permit to Ash for commercial purposes shall carry 
such permit on his person when exercising the privileges 
thereunder, and shall upon demand exhibit it to any State 
or Federal officer authorized to enforce State or Federal 
Ashing laws or regulations: Provided , That Ashing shall be 
done in such manner as will not interfere with the objects 
for which the refuge was established. 

2. Routes of travel. —Persons entering the refuge for Ash¬ 
ing purposes shall follow such routes of travel as shall from 
time to time be designated by the officer in charge. 

3. Camp sites and fires. —Camping on the refuge will be 
permitted on designated camp sites under permit issued by 
the officer In charge or his authorized representative, and 
the lighting of Ares on any area of the refuge other than on 
such designated camp sites Is prohibited. Campers shall 
completely extinguish camp Ares before leaving the camp 
area, and shall smother with earth or extinguish with water 
all embers so that there will be no danger of reignition. 
Special care must be observed to prevent lighted matches, 
cigars, cigarettes, or pipe ashes from being dropped in grass 
or other inAammable material. 

4. Suspension of fishing privileges. —Whenever it shall 
appear that because of Intensive Ashing or other causes the 
supply of Ash in any area or areas of the waters open to 
Ashing Is becoming excessively reduced, the Chief. Bureau 
of Biological Survey, may in his discretion, within three 
days after giving notice to that effect, terminate commercial 
and family or sport fishing in such area or areas as may in 
his judgment be so affected; and all outstanding permits to 
Ash for commercial purposes in such area or areas shall 
thereupon become null and void. 

5. Reports . —Each permittee authorized to take Ash on the 
refuge for commercial purposes, shall within 10 days after 
the expiration or termination of his permit submit to the 
officer in charge, or his representative, a report correctly 
stating the kinds of Ash and the quantity of each kind taken. 

6. Revocation of permits.—Any permit issued under this 
Order may be revoked by the issuing officer for non-compli¬ 
ance with the terms thereof, for nonuse, or for violation of 
any law or regulation applicable to the refuge, or for 
violation of any State or Federal law or regulation protect¬ 
ing Ash or other wildlife or the nests or eggs of birds on 
the refuge; and it is subject at all times to discretionary 
revocation by the Secretary of Agriculture. 

7. Ftrearms. — The carrying or being in possession of Are- 
arms of any description on the refuge is not permitted. 

[seal 1 w. R. Greco, Acting Secretary. 

August 21, 1936. 

IF. R. Doc. 1067— Filed. August 21. 1036; 11:66 a. m.\ 


department of commerce. 

Patent Office. 

fOrder No. 33061 

Chance in the Rules or Practice 

August 12. 1936. 

Acting under the provisions of Section 483 of the Revised 
Statutes <U. S. C.. title 35. sec. 6) and with the approval 


of the Secretary of Commerce* Rule 79 of the Rules of 
Practice of the Patent Office Is amended by changing In line 
9 'four months'* to six months. This rule to read as follows: 

A design patent may be obtained by any person who has in¬ 
vented any new, original, and ornamental design for an article 
of manufacture, not known or need by others in thbi country 
before his invention thereof, and not patented or described In 
any printed publication In this or any foreign country before 
hi* Invention thereof, or more than two yearn prior to hU appli¬ 
cation. and not caused to be patented by him In a foreign country 
on an application filed more than six months before his applica¬ 
tion In this country, and not in public uae or on sale In this 
country for more than two years prior to his application, unlea* 
the same Is proved to have been abandoned, upon payment of 
the fees required by law and other due proceedings had. the 
same as In cases of inventions or discovertes. 

This amendment Is for the purpose of making this rule 
conform to Section 4887. R. S. <U. S. C.. Title 35. see. 32). 
as amended by the Act of Congress, approved June 19. 1936. 

I seal! Conway P. Coe. Commissioner. 

|P. R. Doc 1053—FUed. August 21, 1936; 10:33 a. mj 


|Order No. 3367J 

Change in the Rules Relating to Trade-Marks 

August 12. 1936. 

Acting under the provisions of Section 483 of the Revised 
Statutes <U. S. C.. title 35. sec. 6) and with the approval of 
the Secretary of Commerce. Rule 27 of the Rules relating to 
Trade-Marks, lines 10 and 11. "four months" Is changed to 
six months. The rule now reads as follows: 

An application for registration of a trade-mark under the act 
of February 20. 1905. aa amended, filed In this country by any 
person who has previously regularly filed In any foreign country 
which, by treaty, convention, or law. affords similar privileges to the 
citizen* of the United States an application for registration of the 
same trade-mark, shall be accorded the same force and effect as 
would be accorded to the same application If filed in this country 
on the date on which application for registration of the same 
trade-mark was first filed In such foreign country: Provided. That 
such application be filed in this country within six months from 
the date on which the application was first filed in such foreign 
country. 

This amendment is for the purpose of making this rule con¬ 
form to 8ection 4 of the Trade-Mark Act as amended by the 
Act of Congress, approved June 20. 1936. 

(seal j Conway P. Coe. Commissioner. 

|F. R. Doc. 1854—Filed. August 21. 1936; 10.33 a. m.| 


FEDERAL TRADE COMMISSION. 

United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at Its office In the City of Washington. D. C.. on the 18th day 
of August A. D. 1936. 

Commissioners: Charles H. March. Chairman; Garland S. 
Ferguson, Jr.. Ewin L. Davis. W. A. Ayres, Robert E. Freer. 

| Docket No. 2628) 

In the Matter or Dallas E. Winslow. Inc.. Trading as 
Durant Motor Car Company 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested In the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. 8. C. A.. Section 41); 

It Is ordered, that W. W. Sheppard, on examiner of this 
Commission, be and he hereby is designated and appointed to 
take testimony and receive evidence in this proceeding and to 
perform all other duties authorized by law; 

It is further ordered, that the taking of testimony in this 
proceeding begin on Tuesday. August 25. 1936, at 10 o'clock 
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In the forenoon of that day. eastern standard time. In room 
021. Federal Build in*, Detroit. Mich. 

Upon completion of testimony for the Federal Trade Com¬ 
mission, the examiner Is directed to proceed immediately to 
take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his report. 
By the Commission. 

JsxalJ Ons B. Johnson, Secretary. 

|F.R.Doc. 1865—Filed. August 21. 1936; 10:46*. m.) 


United Suites of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, 
held at Its office in the City of Washington. D. C. f on the 
18th day of August A. D. 1936. 

Commissioners: Charles H. March, Chairman: Garland 
S. Ferguson, Jr„ Ewln L. Davis, W. A. Ayres. Robert E. Freer. 

(Docket No. 27821 

In. the Matter or Brown & Haley, a Corporation 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. 8. C. A.. Section 41); 

It is ordered, that Henry M. White, an examiner of this 
Commission, be and he hereby is designated and appointed to 
take testimony and receive evidence in this proceeding and 
to perform all other duties authorized by law: 

It is further ordered, that the taking of testimony in this 
proceeding begin on Wednesday. September 23. 1936. at three 
o’clock in the afternoon of that day < Pacific Standard Time). 
in Room 801. Federal Building, Seattle. Washington. 

Upon completion of testimony for the Federal Trade Com¬ 
mission, the examiner is directed to proceed immediately to 
take testimony and receive evidence on behalf of the re¬ 
spondent. The examiner will then close the case and make 
his report. 

By the Commission. 

I seal 1 Otis B. Johnson. Secretary . 

|F. R Doc. 1866—Filed. August 21. 1936: 10:46 a. m.J 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, 
held at its office in the City of Washington. D. C„ on the 
18th day of August A. D. 1936. 

Commissioners: Charles H. March. Chairman; Garland 8. 
Ferguson. Jr., Ewin L*. Davis, W. A. Ayres, Robert E. Freer. 

I Docket No. 28001 

In the Matter of Canterbury Candy Makers, Inc., a 
Corporation 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. S. C. A., Section 41); 

It Is ordered, that Henry M. White, an examiner of this 
Commission, be and he hereby is designated and appointed 
to take testimony and receive evidence in this proceeding and 
to perform all other duties authorized by law; 

It Is further ordered that the taking of testimony in this 
proceeding begin on Wednesday. September 23, 1936. at 
eleven o’clock in the forenoon of that day (Pacific standard 
time), in Room 801, Federal Building. Seattle, Washington. 

Upon completion of testimony for the Federal Trade Com¬ 
mission the examiner is directed to proceed immediately to 


take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his rr^rt. 
By the Commission. 

(seal] Ons B. Johnson, Secretary. 

[F. R. Doc. 1867—Filed. August 21. 1936; 10:46 a. pi.| 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at its office in the City of Washington. D. C.. on the 18th day 
of August A. D. 1936. 

Commissioners: Charles H. March. Chairman; Garland S. 
Ferguson. Jr., Ewin L. Davis, W. A. Ayres, Robert E. Freer 

{Docket No. 28331 

In the Matter or Imperial Candy Company, a Corporation 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Fedcr:\) 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. S. C. A-, Section 41); 

It is ordered that Henry M. White, an examiner of this 
Commission, be. and he hereby Is, designated and appointed 
to take testimony and receive evidence in this proceeding 
and to perform all other duties authorized by law; 

It is further ordered that the taking of testimony in this 
proceeding begin on Thursday. September 24. 1936. at eleven- 
thirty in the forenoon of that day (Pacific standard time), at 
801 Federal Building. Seattle. Washington. 

Upon completion of testimony for the Federal Trade Com¬ 
mission, the examiner is directed to proceed Immediately to 
take testimony and evidence on behalf of the respondent 
The examiner will then close the case and make his report 
By the Commission. 

( seal 1 Ons B. Johnson, Secretary. 

(F. R Doc. 1858—Filed. August 21. 1936: 10:46 a. m.] 


United States of America — Before Federal Trade 
Commission 

At a regular session of the Federal Trade CommisUon. held 
at its office in the City of Washington, D. C., on the 18th day 
of August A. D. 1936. 

Commissioners: Charles H. March. Chairman; Garland S. 
Ferguson. Jr.. Ewin U Davis, W. A. Ayres, Robert E. Freer, 
(Docket No. 28S4J 

In the Matter of Rogers Candy Company, a Corporation 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of testi¬ 
mony. and pursuant to authority vested in the Federal Trade 
Commission, under an Act of Congress (38 Stat. 717; 15 U. S. 
C. A.. Section 41): 

It is ordered that Henry M. White, an examiner of this Com¬ 
mission. be and he hereby is designated and appointed to take 
testimony and receive evidence in this proceeding and to per¬ 
form all other duties authorized by law; 

It is further ordered that the taking of testimony in this 
proceeding begin on Wednesday, September 23. 1936. at two 
o'clock in the afternoon of that day (Pacific Standard 
Time), at 801 Federal Building, Seattle, Washington. 

Upon completion of testimony for the Federal Trade Com¬ 
mission. the examiner is directed to proceed immediately to 
take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his report. 

By the Commission. 

(seal! Otis B. Johnson, Secretary. 

|F. R. Doc. 1869—Filed, August 21. 1936; 10:46 a. m.J 
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United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission held 
at Its office in the City of Washington. D. C.. on the 18th 
day of August A. D. 1936. 

Commissioners: Charles H. March. Chairman: Garland S. 
FYrguson. Jr.. Ewin L. Davis. W. A. Ayres, Robert E. Freer. 

- (Docket So. 23481 
In tits Matter of Glade Candy Company 

ORDER APPOINTING EXAMINER AND FIXIN9 TIME AND PLACE fOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. S. C. Section 41); 

It is ordered that Charles P. Vicini. an examiner of this 
Commission, be. and he hereby is, designated and appointed 
to take testimony and receive evidence in this proceeding and 
to perform all other duties authorized by law: 

It is further ordered that the taking of testimony in this 
proceeding begin on Wednesday. September 9. 1936, at eleven 
o'clock in the forenoon of that day (mountain standard 
time). In room 220 of the Federal Building. Salt Lake City, 
Utah. 

Upon completion of testimony for the Federal Trade Com¬ 
mission, the examiner is directed to proceed immediately to 
take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his report. 

By the Commission. 

(seal! Otis B. Johnson. Secretary . 

|P. R. Doc. I860—Piled. August 21. 1936; 10:46 a. m \ 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at Its office in the City of Washington. D. C., on the 18th 
day of August A. D. 1936. 

Commissioners: Charles H. March. Chairman: Garland S. 
Ferguson. Jr.. Ewin L. Davis, W. A. Ayres, Robert E. Freer. 

(Docket No. 28531 

In the Matter or F. L. McWethy 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at Issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717: 
15 U. S. C. A.. Section 41); 

It is ordered that W. W. Sheppard, an examiner of this 
Commission, be and he hereby is designated and appointed 
to take testimony and receive evidence in this proceeding and 
to perform all other duties authorized by law; 

It is further ordered that the taking of testimony in this 
proceeding begin on Monday. August 24. 1936, at ten o'clock 
in the forenoon of that day (central standard time) at the 
Post Tavern Hotel, Battle Creek, Michigan. 

Upon completion of testimony for the Federal Trade Com¬ 
mission. the examiner is directed to proceed immediately to 
take testimony and evidence on behalf of the respondent. 
The examiner win then close the case and make hjs report. 

By the Commission. 

I seal 1 Otis B. Johnson. Secretary . 

|F. R. Doc. 1861 -Filed. August 21.1936; 10:47 a. m.| 


United States of America—Before Federal*Trade 
* Commission 

At a regular session of the Federal Trade Commission, 
held at its office In the City of Washington, D. C.* on the 
18th day of August A. D. 1936. 


Commissioners: Charles H. March, Chairman; Garland 
8. Ferguson. Jr.. Ewin L. Davis, W. A. Ayres, Robert E. Freer. 

(Docket No 2890) 

In the Matter op Queen Anne Candy Company 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE TOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested iu the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. S. C. A.. Section 41); 

It is ordered that Henry M. White, an examiner of this 
Commission, be, and he hereby is. designated and appointed 
to take testimony and receive evidence in this proceeding and 
to perform all other duties authorized by law; 

It is further ordered that the taking of testimony in this 
proceeding begin on Thursday. September 24. 1936, at eleven 
o'clock in the forenoon of that day (Pacific Standard Time). 
In room 801. Federal Building. Seattle. Washington. 

Upon completion of testimony for the Federal Trade Com¬ 
mission. the examiner is directed to proceed immediately 
to take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his report. 
By the Commission. 

[seal 1 Ons B. Johnson. Secretary. 

IF. R. Doc. 1862—Filed. August 21. 1936; 10:47 a. m.( 


INTERSTATE COMMERCE COMMISSION. 

Order 

At a Session of the Interstate Commerce Commission. Di¬ 
vision 5, held at its office in Washington. D. C.. on the 14th 
day of August A. D. 1936. 

| Docket No. BMC 299071 

Application or Valley Express Co. for Authority to 
Operate as a Common Carrier 

In the Matter of the Application of Valley Express Co„ of 
1235 G Street, Fresno, Calif., for a Certificate of Public 
Convenience and Necessity (Form BMC l). Authorizing 
Operation as a Common Carrier by Motor Vehicle in the 
Transportation of Commodities Generally, in Interstate 
Commerce, from and between Points in All the States and 
the District of Columbia* Except Florida, Maine. Michigan, 
New Hampshire, Vermont, and West Virginia. Over 
Regular Routes 

A more detailed statement of route or routes (or terri¬ 
tory) is contained in said application, copies of which are 
on hie and may be inspected at the office of the Interstate 
Commerce Commission. Washington. D. C.. or offices of the 
boards, commissions, or officials of the States involved In 
this application. 

It appearing. That the above-entitled matter is one which 
the Commission is authorized by the motor Carrier Act. 1935, 
to refer to an examiner: 

It is ordered. That the above-entitled matter be and it is 
hereby, referred to Examiner W. T. Croft for hearing and 
for the recommendation of an appropriate order thereon, to 
be accompanied by the reasons therefor; 

It is further ordered. That this matter be set down for 
hearing before Examiner W. T. Croft, on the 18th day of 
September A. D. 1936. at 9 o'clock a. m. (standard time), at 
the Federal Building, Fresno. Calif.; 

It is further ordered. That notice of this proceeding be 
duly given: 

And it is further ordered. That any party desiring to be 
notified of any change in the time or place of the said 
hearing (at his own expense if telegraphic notice becomes 
necessary) shall advise the Bureau of Motor Carriers of the 
Commission. Washington. D. C, to that effect by notice 
( which must reach the said Bureau within 10 days from the 
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date ot service hereof and that the date of mailing of this 
notice shall be considered as the time when said notice is 
served. 

By the Commission, division 5. 

(seal 1 George B. McGnmr. Secretary. 

(F. R. Doc. 1869—Filed, August 21, 1038; 11:50 a m-J 


Order 

At a Session of the Interstate Commerce Commission. 
Division 5. held at Its office in Washington, D. C.. on the 14th 
day of August A. D. 1936. 

(Docket No. BMC 590741 

Application or System Arizona Express Service, Inc., foe 
Authority to Operate as a Common Carrier 

In the Matter of the Application of System Arizona Express 
Service, Inc., of 1817 Industrial Street. Los Angeles. Calif., 
for a Certificate of Public Convenience and Necessity 'Form 
BMC 1), Authorizing Operation as a Common Carrier by 
Motor Vehicle hi the Transportation of Commodities Gen¬ 
erally. in Interstate Commerce, in the States of California. 
Arizona. New Mexico and Texas, Over the Following Routes 

Route No. 1 .—Between Los Angeles, Calif., and Phoenix. Ariz. 
Route Ho. 2.—Between Los Angeles. Calif., and Tucson, Ariz. 
Route No. 3 ,—Between Los Angeles. Calif., and El Paso. Tex. 
Also between points in the States of California. Arizona, 
New Mexico, and Texas, over irregular routes. 

A more detailed statement of route or routes (or terri¬ 
tory) is contained in said application, copies of which an? 
on file and may be inspected at the office of the Interstate 
Commerce Commission, Washington. D. C.. or offices of 
the boards, commissions or officials of the States involved in 
this application. 

It appearing, That the above entitled matter is one which 
the Commission is authorized by the Motor Carrier Act. 
1935, to refer to an examiner: 

It is ordered, That the above-entitled matter be, and it is 
hereby, referred to Examiner W. T. Croft for hearing and 
for the recommendation of an appropriate order thereon, 
to be accompanied by the reasons therefor; 

It is further ordered. That this matter be set down for 
hearing before Examiner W. T. Croft, on the 14th day of 
September A. D. 1936. at 9 o'clock a. m. (standard time), 
at the Arizona State Building. Phoenix, Ariz.; 

It is further ordered . That notice of this proceeding be 
duly given; 

And it is further ordered, That any party desiring to be 
notified of any change in the time or place of the said hear¬ 
ing (at his own expense if telegraphic notice becomes neces¬ 
sary) shall advise the Bureau of Motor Carriers of the 
Commission, Washington, D. C., to that effect by notice 
which must reach the said Bureau within 10 days from the 
date of service hereof and that the date of mailing of this 
notice shall be considered as the time when said notice Is 
served. 

By the Commission, division 5. 

(seal] George B. McGinty, Secretary. 

[F. R. Doc. 1864—Filed. August 21, 1936: 11:50 a xn.| 


SECITR1TIES and exchange commission. 

Securities Act or 1933 
(Release No. 9961 

AMENDMENT NO. 27 TO INSTRUCTION BOOK FOR FORM A-2 

The Securities and Exchange Commission, finding that any 
Information or documents specified In Schedule A of the 
Securities Act of 1933, as amended, which Form A-2 and the 


book of instructions accompanying that form, as hereby 
amended, do not require to be set forth, are inapplicable to 
the class of securities to which such form is appropriate, and 
that disclosure fully adequate for the protection of investor:, 
is otherwise required to be included in the registration state¬ 
ment, and that such information and documents as Form A-2 
and the accompanying book of instructions. Is hereby 
amended, require to be set forth, but which are not specified 
in Schedule A, arc necessary and appropriate in the public 
interest and for the protection of investors, acting pursuai.; 
to authority conferred upon it by the Securities Act of 1933, 
as amended, particularly Sections 7 and 19 (a) thereof, 
hereby amends Form A-2 and the book of Instructions ac¬ 
companying that form, as follows: 

L In the Instruction Book for Form A-2 there is added 
to the Instructions to Item 9A a new paragraph readme 
as follows: 

II, iia permitted by the second paragraph of the Instruction* to 
Item 14. the description of any Issue Is omitted under that Item, 
indicate that fact by footnote and state briefly the steps taken 
and to be taken to effect the discharge of such Issue. 

IL In the Instruction Book for Form A-2 there is added 
at the end of the Instructions to Item 14. and immedlatf 17 
preceding the Instructions to Item 14 <b), a new paragraph 
reading as follows: 

No statement need be made as to any issue which Is to b* 
discharged within a reasonable time After the effective date n( 
the registration statement if. prior to, or concurrently with, 
delivery by the Issuer of the securities registered, cither 

(a) Such Issue shall be discharged: or 

(b) All of the following steps to effect such discharge shall b- 
taken: 

ft) Ihere shall be deposited in trust for that purpose funi!a 
sufficient to discharge the issue: 

(U) The lien or mortgage, if any. securing the imuc shall bo 
duly released, or by reason of the steps referred to in subpara¬ 
graphs (1) and (111) hereof, will be duly released at the maturity 
date or at the date fixed for redemption; and 

(111) If the issue la not presently maturing, all steps naccfi.si.ry 
to the call or redemption of such issue shall be taken or el« 
powers, irrevocable by the Issuer, to take such steps shall be 
given by the issuer to some third person." 

The foregoing amendment shall be effective immediately 
upon publication. 

[seal] Francis P. Bra&sor. Secretary. 

(F.R. Doc. 1850—Filed, August 20, 1936; 12:49 p. m.| 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. Cm 
on the 20th day of August A. D. 1936. 

In the Matter or an Offering Sheet of a Royalty Interest 

Df THE KAKOKA GlFFTN Faf.M. FILED ON JULY 30, 1936. BY 

Andrew J. Barrett. Respondent 

ORDER FOR CONTINUANCE ON MOTION 

The Securities and Exchange Commission having been re¬ 
quested by its counsel for a continuance of the hearing in 
the above entitled matter, which matter was last set to be 
beard at 2:00 o'clock in the afternoon of the 20 th day of 
August 1936, at the office of the Securities and Exchange 
Commission. 18th Street and Pennsylvania Avenue. Wash¬ 
ington. D. C. # and it appearing proper to grant the request: 

It is 'ordered, pursuant to Rule VI of the Commission's 
Rules of Practice under the Securities Act of 1933, as 
amended, that the said hearing be continued to 11:00 o'clock 
in the forenoon of the 4th day of September 1936, at the 
same place and before the same Trial Examiner. 

By the Commission. 

(seal] * Francis P. Brassor, Secretary. 

(F. R. Doc. 1871—Filed, August 21. 1936; X2:45 p. tu-1 
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United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C., 
on the 20th day of August A. D. 1036. 

Ik tick Matter or ah Offering Sheet of a Royalty Interest 

IN THE STANOLIND SaRKEY “A" AND “B" FARM. PILED ON 

July 30, 1936. by Johnston Company, Incorporated, 

RESPONDENT 

ORDER FOR CONTINUANCE ON MOTION 

The Securities and Exchange Commission having been 
requested by its counsel for a continuance of the hearing in 
the above entitled matter, which matter was last set to be 
heard at 11:00 o'clock in the forenoon of the 20th day of 
August 1936 at the office of the Securities and Exchange 
Commission. 18th Street and Pennsylvania Avenue, Wash¬ 
ington, D. C.. and it appearing proper to grant the request: 

It is ordered, pursuant to Rule VI of the Commission's 
Rules of Practice under the Securities Act of 1933, as 
amended, that the said hearing be continued to 10:00 o'clock 
in the forenoon of the 4th day of September 1936. at the 
tame place and before the same Trial Examiner. 

By the Commission. 

!seal) Francis P. Brassor. Secretary . 

|F R. Doc. 1872-—Piled. August 21. 1036; 12:46 p. m_J 


United Stales of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C.. 
on the 20th day of August A. D. 1936. 

In the Matter of an Offering Sheet of a Royalty Interest 

in the Macnolia-Simpson Farm. Filed on July 24. 1936. by 

Royal Petroleum Corporation. Respondent 

ORDER FOR CONTINUANCE ON APPLICATION Or RESPONDENT 

The Securities and Exchange Commission finding that the 
above respondent has requested a continuance of the hear¬ 
ing in the above entitled matter, which was last set to be 
heard at 3:00 o'clock in the afternoon of the 21st day of 
August 1936 at the office of the Securities and Exchange 
Commission. 18th Street and Pennsylvania Avenue. Washing¬ 
ton, D. C., its counsel concurring and it appearing proper to 
grant the request; 

It is ordered, pursuant to rule VI of the Commission's 
Rules of Practice under the Securities Act of 1933. as 
amended, that the said hearing be continued to 10:00 o'clock 
in the forenoon of the 28th day of August 1936 at the same 
place and before the same Trial Examiner. 

By the Commission. 

I seal 1 Francis P. Brassor. Secretary. 

IF. R. Doc. 1870—Plied. August. 21. 1936; 12:46 p. m.) 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C^ on 
the 20th day of August A. D. 1936. 

In the Matter or an Offering Sheet of a Royalty Interest 
in the Tidewater et al.-Sturtkvant Farm. Filed on 
August 10, 1936, by Leigh J. Sessions Corporation, 
Respondent 

order terminating proceeding after amendment 

The Securities and Exchange Commission finding that the 
offering sheet hied with the Commission, which Is the sub¬ 


ject of this proceeding, has been amended, so far as neces¬ 
sary. in accordance with the Suspension Order previously 
entered In this proceeding: 

It is ordered, pursuant to Rule 341 <d> of the Commis¬ 
sion's General Rules and Regulations under the Securities 
Act of 1933. as amended, that the amendment received at 
the office of the Commission on August 19. 1936, be effective 
as of August 19. 1936: and 

It Is further ordered, that the Suspension Order. Order for 
Hearing, and Order Designating a Trial Examiner, hereto¬ 
fore entered In this proceeding, be and the same hereby arc 
revoked and the said proceeding terminated. 

By the Commission. 

I seal 1 Francis P. Brassor. Secretary . 

IF. R. Doc. 1869—Filed, Augiwt 21, 1936; 12:46 p. m.) 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington. D. C.. 
on the 20th day of August A. D. 1936. 

In the Matter of an Offering Sheet of a Royalty Interest 

in the British-Amxrican-Claik Farm. Filed on August 

14. 1936, by T. O. Thompson, Respondent 

SUSPENSION ORDER, ORDER FOR HEARING <UNDER RULE 340 (All 
AND ORDER DESIGNATING TRIAL EXAMINER 

The Securities and Exchange Commission, having reason¬ 
able grounds to believe, and therefore alleging, that the offer¬ 
ing sheet described in the title hereof and filed by the 
respondent named therein is Incomplete or inaccurate in the 
following material respects, to wit: 

1. In that Item 13. Division II. states that the three main 
formations in the Oklahoma City field are closely allied 
with producing formations In other fields but that in the 
Oklahoma City field they lie at greater depths, carry larger 
gas volumes, with attendant high pressures, are thicker, 
somewhat more porous and more highly saturated. It is also 
stated that this difference will undoubtedly assure a greater 
ultimate recovery of oil per acre than is usual in most fields. 
There Is nothing said about what other fields or producing 
formations therein arc referred to nor is it pointed out that 
these circumstances mentioned pertain to the older part 
of the Oklahoma City field, although the tract In question 
Is In the newer north extension; 

2. In that nothing is satd in Item 13. Division n. about 
the gas volumes and pressures in the north extension, 
wherein they arc much lower than in the older Oklahoma 
City field; 

3. In that it is stated In Item 13, Division n, that it 
appears that the north extension to the Oklahoma City 
field will prove to be the most, or at least one of the most, 
prolific areas in the entire field; 

4. In that the figure showing the total production is not 
given In Item 15, Division II; 

5. In that the range of gravity which should be stated 
In Item 18 (b). Division n, is omitted: 

It is ordered, pursuant to Rule 340 <a> of the Commis¬ 
sion's General Rules and Regulations under the Securities 
Act of 1933. as amended, that the effectiveness of the filing 
of said offering sheet be, and hereby is, suspended until the 
19th day of September 1936 that an opportunity for hearing 
be given to the said respondent for the purpose of determin¬ 
ing the material completeness or accuracy of the said offer¬ 
ing sheet In the respects in which it is herein alleged to be 
incomplete or inaccurate, and whether the said order of 
suspension shall be revoked or continued; and 

It is further ordered, that Robert P. Reeder, an officer of 
the Commission be, and hereby is, designated as tnal ex- 
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aminer to preside at such hearing, to continue or adjourn 
the said hearing from time to time, to administer oaths and 
affirmations, subpoena witnesses, compel their attendance, 
take evidence, consider any amendments to said offering 
chcct as may be filed prior to the conclusion of the hearing 
and require the production of any books, papers, correspond¬ 
ence, memoranda, or other records deemed relevant or ma¬ 
terial to the inquiry, and to perform all other duties in 
connection therewith authorized by law; and 
It U further ordered, that the taking of testimony in 
this proceeding commence on the 4th day of September 1936, 


at 2:00 o'clock in the afternoon, at the office of the Securi¬ 
ties and Exchange Commission. 18th Street and Pennsyl¬ 
vania Avenue. Washington. D. C., and continue thereafter 
at such times and places as said examiner may designate. 

Upon the completion of testimony in this matter the 
examiner is directed to close the hearing and make his 
report to the Commission. 

By the Commission. 

(seal! Francis P. Brassor, Secretary 

(F. n Doc. 1868— Filed. August 21. 1936; 12:45 p. m.) 
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